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The economic Wi Sabi Abe tavie ig inter-connected with the Communist 


order which is in power in that country. The Communist planned economy 


igs the workmanship of the Communist political-legal system. This dictatorial 


system,on the other, hand is the raison d'étre of maintaining such an 
to be the best__b 

economy , which is considered/those men who are convinced of the justifi- 

cation of the Marxist-Lentnx Doctrins. Because of this it is necessary 


compara pA xd Y1dy/Mitn. te 


to ¢édd¥ the economic situation with jexecution of the new Communist social 
order in Yugoslavia. 

Gomminist Doctrine in Yugoslavia 

Prior to the war of 1941, Yugoslavia had approximately 12,000 Communist 
Party members who were headed by Josip Broz-Tito. They were trained in 
the Marxist-Lenin Doctring.As great fanatics they took active part in the 
strurzgle against the Seoapises after the entry of the Soviet Union into 
war in 1941, and also in the Civil War which was incited by them against 
the National Resistance jovement which was headed by General lihailovic. 
According to official data, approximately 10,000 Communists perished in 
this struggle, while the remaining 2,009 of the pre-war Party members, 
upon assuming power in the later part of 1944,resorted to crude and bloody 
imolementation of the Communist Doctrine in Yugoslavia. This small 
Communist group led by Tito Seieea poeee with the assistance of the Red 
Army which occupied Belgrade in October 1944, siee Tat was greatly 
assisted hoth morally and materially before and after this time also 

by the Western allies. These Yugoslav Communists who consider themselves 
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that they will successfully re-educate the entire Yugoslav Nation in 

the spirit of Communish, if they successfully maintain themselves in 
sufficient 

power by force for a féfidin veriod of time. 

a. Cormunist Activities in Yugoslavia Brior to and During the War 


cee eran nO 


from 1941 until 1945. 


The majority of the population of Yugoslavia have been and still 

are set peasants - agrarians, who cultivate their small farms. 

To the extent that thete were peasants who had no land, or who 

have insufficient land for cultivation, it was not difficult for 
these peasants, especially in the areas of Serbia, to easily attain 
land thanks to the agrarian reforms which were garried out in various 
forms since the 19th centurarye These peasants, as well as the 
tradesmen and shopkeepers in the cities, all of whom were pious, 
modest people satisfied with very little, represented the large 
element which stood in opposition to the spreading and strengthening 


of Communism and Socialism. 


In the early years after World Var I, the new Communist Party made 
great strides’and began its revolutionaly activities through political 
attacks on life, and other illegal methods. It was at this time that 
all the Democratic political parties fddé/dérédd combined efforts in 
order to abolish the Communist Party as a Party opposed to the Govern= 
ment, and in order to condemn the constructive activities of this 
party through legal measures. This was the first measure undertaken 
against Communish Wii dd dd Vdh dd throughout the world and ki dk /dd 


nl Pal 
/fide applied in veges GB6,Bitsb 9 LY oihor-netions.of-gencal led 
Approved For Release 20QP/GY/04 seucetdtes Qisr010100150003-9 


Approved For Release ZOOR ER FAR EARIOA 5RO10100150003-9 
U.S. QEFICIALS ONLY 


the so-called advanced elements in other nations, As a result, the 
anced in large 


Communist Party turned to covert and illegal sevice. eed A/ 
hey the Soviet Union. The Communists, however, were greatly despised 
by the majority of the Yugoslav population, Not even the free 
Socialist Party of Yugoslavia which was based on the Marxist theory 
could take rout¢ in the population, and at most elections did not 
even have one representative in the Parliament. As a result the 
Communist Party concentrated its major attention to the educating 
in the Communist spirit the youthful intelligentsia, comprising 
students, teachers and even pupils of the gymnasium, Piaaed to the 
fumbling of the government, the Communists were fairly successful 
in the implementation of their doctrine among the youth, and in 
the infiltration of finished Communists into other parties, and into 
government administration. These young intellectuals were the main 


pilarg of Communist ideology, and they were the commanding officers 


cadre in Partisan units. 


In orld War II between 1939 and 1941, until the entry into the war 
of the Soviet Union, Yugoslav Communists were always on the side of 
the German aggressors, even at the expense of their own country when 
the later was attacked by th¢/cermany and her axis partners on 6 April 
1941. The German attack on the Soviet Union on 22 June 1941 brought 
about a change im the policy and tactics of Yugoslav Communists in 
accordance with instructions abtained Brom Moscow, Bearing in mind 
the greatly developed pattignteRny 1GGIEE Rdedom of the Yugoslav 


population, and at the sang Snaédstol dls. PULL iy assisting 
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the Soviet Union, the Yugoslav Communist Party upon instructions 

from the Cominturn and Moscow organized in July 1941 armed revolt 

against the occupier - the Germans, Italians and others, These 

local armed activities were neither sufficiently equipped technically 

sy ees tactically for any hopes of great success. These activities 

were organized hastily out of purely propaganda reasons dinesked 
primarily 

intended/for the Allies and for the destinction of Communist leaders, 

- parbicularly Tito. These armed activities were not popular with the 

Yugoslav population, and varticularly after bloody reprisals of the 

enemy against the Serbs, who suffered enormous unnecessary losses in 

lives. The established belief among the Western Allies, and particularly 

among the British, was that from a military standpoint these diversionary 


enemy 
activities were necessary, in order to engage and stall as many/troops 


(Russian) 
as possible which otherwise would have been employed on the/Soviet front, 
This belief was an illogical fiction and ordinary (commonk or plain) 
mistake, because these non-serious Communist military operations were 
easily suppressed by the smaller local police units, and detracted nothéng 
from the main Russian front, all the more so because they were at the 
disposal (seryvkeing at the service) of the Bulgarian and Itelian troops. 
At this time and vrior to this time nationalist resistance of the 
Yugoslav Army in the Fatherland" was organized and operating under the 
command of General Draza Mihailovic. this resistance was directed against 
the enemy for the liberation of the nation and of the government, and 


with this aim in view the necessary armed forces capable of successful 


activities were orgoni SHOR ETO ON TROL ‘ONL ves be able to fight in 
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decisive battles for the liberation of the country, in coordination with the 


military operations of the Allies in the Balkans or in Central Europe. The 
Germans sunxiduxact and other occupiers considered this nationalist resistance 
movement to be a very great menance (danger) for them, and as a result they 
undertook against it a large scale and exteemely severe military and other 


types of measures as late as the middle of 1944. 


The military aims of Tito and the Communist Party of Yugoslavia were centered 
on the spreading of Communism and on gaining a firm foothold for it in Yugo= 
slavia, through the annihiliation of the nationalist resistance of General 
Mihailovie and true democratic anti-Communist factions. The battle which 
was directed against the occupier was merely a means of propaganda, Tito 
was under no condition interested ddd cooperating with the nationalist 
resistance and in the later part of 1941 his armed units attacked the units 
of General Mihailovic, and provoked thereby an internal Civil War during 
enemy occupation which lasted until the end of the war, This is the unique 
OY case of this types in history, Al] attempts on the part of the allies 

to reconcile the two armed factions of resistance so that they may cooperate 
with one another as was the case in other occupied countries, Wé¢4/i1A/¥dix 
failed as a result of the obstructions of Tito, and the intrigues of 
Communists, who on top of it shamelessly Uh fdhdr threw the blame for these 
very facts on Mihailovic, Uh/d bt hdr ity As a matter of fact, the Communists 
in Yugoslavia have always directly assisted the occupiers and were the real 
traitors of the Yugoslav population, as has been proven since by claims of 
the Cominfomm., Particularly in the large inhabited areas and cities, the 


Communists who were smuggled inte the intelligence services and other services 


of the occupiers Kd were SEGRE y G0 NTROL akk of denounc 


ase ; 
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and accusing them even during 1944, at the time when the Germans commenced 

to persecute the Communists, £d/Yéd ind that these very nationalists were 
Communists, so that they would be punished and killed putting them in the 
authority of moralizing to their oponents that Lt/148/4bt/hbtédddtf/ one should 
not collaborate with the Germans and accusing them of treason, the Communists 
were successful in spiritually breaking up the fighting democratic factions 
of the population, and by means of other types of ruses and through foreign 
oroua ganda particularly through radio propaganda on the BBC from London 

forced themselves upon the Yugoslav population as the authoritative leaders 
and the so-called national army of liberation against the occupation. The 
masses of the Yugoslav population deceived, misled, and headed by the 
fanatic Communists gave and suffered enormous losses in the belief that they 
were fighting for their liberty end the ide&&s of democracy. All during 

this period of war this small number of Communists were carrying out skilfully, 
cautiously and in stages "the reeducation of the population" in the Communist 
spirit employing in the process appropriate mottos and thus preparing and 
creating a favorable ground for assumption of power. 
Be Communist Activities after their Bise to Bower in Yugoslavia. 

After Tito rose to power the Communists immediately set about to Seganiee 
the Government after the Soviet system, applying thereby the political and 
economic principles of Marx and Lenin, All democratic parties which fictiously 
made up the so-called "popular front" were abolished, in spite of the fact 
that they did not even begin to exist as parties, and the dictatorship of 
the Communist Barty was thus instituted. The Tito-Subasic agreement was 
neither carried out in deed, spirit or word. The corresponding regulations 
of the Yalta Agreement were renee cain for a monarchy 6r 
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a republic under allied control, which was provided for by Allied agreement, 
was not held, and the decree abolishing the monargky was vroclaimed by the 
decision at the First National Assembly which was made up of Communists and 


Communist sympathizers = who were chosen by undemocratic methods, 


In the economic domain, the Government, by abolishing the idea of personal 
property, took possession/without any reimbursement, all means of production 
(factories, mines, large agricultural estates) all means of communications, 
commerce and trades and crafts,apartments and other properties of the 
citizens, allowing them only what was of utmost necessity for living and 

the cultivation of land through their own individual labor. Through the 
introduction of AA / bbEKSAUB/ SASLK/ bE/ sochalist economic system, a systematic 
proletarization of the entire Yugoslav population was begun. Qppression 


thus becomes the principle of the Government and fémaintainance of the Party. 


Yugoslav foreign policy was voluntarily placed under the leadership and 
guidance of the Soviet Union. Political andi military agreementswere made 

with all Communist Governments in which the so-called "popular democgacy" 

was in power. Tito became the champion of Moscow in the Balkans «nd ¢¢ 

a challange to Western allies, aa downing sadistically even the planes of 

the United States. Oppression was being carried out by the most inhuman 
methods. The dignity and worth of the human being by degrees were disappearing, 
and man became #4¢/ tool, Only in this way could the Communist regime 

maintain itself in power and strengthen that power with the purpose of 


creating a new socialist world, 


The official "ive+year shimmary of the rel ’ cutor of Yugoslavik which 
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information from which it can be seen that between 19§5 and 1950 approxi- 
mately 6,000,000 men and women passed through the prisons of the present 
Communist Yugoslavia, This figure represents 80% of the adult population, 
The struggle of the people of Yugoslavia to free themselves from this 
dictatorial regime was brutally suppressed by the Communists who made it 
impossible for the people to oppose them in any way by doing away with all 


their internal enemies. 


The Yugoslav Communists headed by Tito gained such power that they became 
disobedient and undisciplined even toward the Soviet Union which had 
organized them and brought them to power. Tt first started with an internal 
Communist family squabble which later led to an official break between the 
Cominform on the one hend and Tito, Rankovic, Djilas, and Kardelj on the other. 
This break basically was of a personal nature and was not founded on LAdédnd 
éf doctrinary principles. After es official Tito Cominform break the 
situation in Yugoslavia see va dt political7/f and economicall#é conse 
quences, Tito remaining further a Communist, skilfully maneuvers between 
the two opposing political blocs and takes advantage of economic and 
political benefits offered to him by the Western powers. This clever play 
of Tito will continue until the West has hdd been convinced that it can have 
little use (assistance) of Tito and the Yugoslav Communist, In spite of 
this situation Tito and his Communists have concentrated more than ever 
their energy on the socialization of Yugoslavia, particularly in the 
industriel and agricultural field. The "building of socialism" as a motto 
becomes the din bible of the Communist religion in Yugoslavia, deoriving 
the population of political SEE RES GOH TB se development is 


actually ibsvddt Por Heisaee SBMS AR nrtS PMA communist, oxte ee 


country. The development of socialism hk as a result warrants the 


C. 
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~9- 
elimination of political liberties and the reign of terror, In nee to 
this, Tito made the following statement in a speech delivered in Skoplje 
on 4 August 1949: "This is consequently the issue of all things, and at 
present the question to be asked is who is for socialism and who is against 
socialism. He ane is against socialism is an enemy and must be dealt with.” 
Tito believes that the West will assist him in this socialization, and 


particularly England to whom he has been intimating special economic 


adventagesYtor emp assistance, 


Yugoslav Communist Tactics in Connection with the Tito-Cominform Conflict 


Tito and his close entourare after beine expelled from the Cominform in the 
middle of 1948, endeavored to have the resolution withdrawn so that they 
could be accepted back into the Cominform. Thegr attempts, however were not 
successful, and they thereupon turned to defending themselves, switching over 
with caution, and by derrees to a doctrinary attack avainst the Soviet Union 
and her Satellites. The Tito Communists broucht forth and are now standing 
in the defense of the dootrine on the equality of Communist States, and of 
their independence of the Soviet Union - in compliance with the principles of 
Marx and Lenine On 27 April 1950 in a speech delivered to the National 
Assembly, in discussing the history of the conflict with the USSR and other 
Cominform countries, amone other things, Tito made the following statement: 

" seebecause these are activites of the USSR in opposition to the Marx dootrine. 
These activities are fully compromising the essence of the revolutionary 


socialistic development in the World, and of Socialism in reneral". 


Yugoslav Communists publioly claim that their doctrine is the most accurate 


one for the strenethenine of eT PorPRPEREO Bnd for the creation of 


saroee GBS POPreeaD THEN GAMER GOTBOEERS of * 


sri ytO,= 
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Communist rerime. At secret Communist Party conferences (meetines) and in 
confidential conversations amone Communists, the followine iddéas are mainly 
beine proparated: 
~- The Soviet desire for World dorination, and the Soviet derenerated 
beaux bureaucracy becomeSfatal with recard to the spreading of Communiem 
throuchout the World because many socialists and supporters of the Marxist 
theory in capitalist countries will not join the Communist parties ,pecmse 


the latter hag’ Coceie a “weapon of Soviet imperialism" to the World public. 


'= The mistaken diplomatic tactics and international policies of the current 


Kremlin leaders ha¥®caused a reaction in capitalist States in the West, and 


.. ha¥¢resulted in their coalition arainst Communiam (the Marshall Plan, the 


Atlantic Pact, and others). 

- The Armed Communist attack in Saxaax Korea upon the orders of Moscow creates 
a war disposition and embitterment arainst Communism in the democratic 
countries of the West. 

~ The threats of revolution and war by the Soviet Union, no matter how they may 
be camouflared, sreatly damare and oan easily compromise the Communist World 
Revolution, which is the ideal of Yuroslav Communists, and throurh which only 
the latter can establish themselves in the Yuroslav population, according 
to their opinion. 

- The waxxef campaicn of Communism arainst the democratbies, beforex the current 
Comunist Fovernnents kaxuwx are sufficently strons economically, and sufficiently 
armed, is provocated by the ee old men of the Kremlin. This premature 

orldi 


war will be a sure defeat of/Communism 4 , particularly and primarily in 


Yuroslaviae 


These authorities in the Kremlin, mL CoN rag are nearing the end of 


their 1 a after Stalin'$ ein tna TROL 
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personal structure of the Politburo of the USSR, which will at that time be 

fully aware of the ereate blunder and mistake in breakine of relations wi th 

Yuroslavia, and the injustice which was done to Tito and the Yuroslav Communist 

Party, and they will be then sure to request that peace be made. 

«= Tito and the Yuroslav Communists will do nothing which will compromise the 
interests of International Communism. The acceptance of materiel aid from the 
West for purposes of economic strenethenine of the Communist Party of Yuro= 
Slavia Tito publically explains as follows: " There are intellisent people who 
offer us assistance without any political conditions in return, and we 


mladly accept this aid for the development of Socialiam." 


All these ideas and many other measures maintain the majority of Yugoslav 
Communists on the side of Tito, who neither can or will ever sive up Communism. 
Ideolorically Tito txfferx does not differ from Stalin. The only difference 

is in the methods of implementine Communism, and one must not forret that with 
rerard to a World Revolution, the Communism of the Tito type is far cons 


daneerous for the free peoples than the Communism of the Stalin order. 


It is easy to understand why to date the hopes of the Cominform for the 

overthrow of Tito's rerime by means of a refolution of Yuroslav Cominformists 
could not be materialized. The reason is because of activities as described above, 
which are direoted toward the maintenance of the Conmunist spirit, and because 

off severe measures undertaken in Yuroslavia to suppress all opposition in the 
Communist Party in Yheoslavia, whioh contains numerous competitors and tinconvinced 


Communists. 


Yueoslav Communists who suppor§ PERE ErGON PROLsider him to be a very 
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and whose sreatest Communi st moral is that to date he was successful in 
fooling all and even the clever Stalin, and that he will be able in the future 


to fool the Western Statesmen who are currently ereatly assisting him, 


and with rreat satisfaction 
Tito will easily/withdraw his elastic statements end eventual oblisations 


of cooperation with the West, as well as various concessions madé by the rerime 
toward the turoslav population, as soon as the existine economic and political 
difficulties have been overcome, and he has strenrthened his power, just as he 


has done in the past. 
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said also the following: 
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"The realization of the Plart’@i111' change our country completely, i.e, not 
only it (the country) will become U3 yt: “fALS ONE te. but these goods 
will also permit a fast cultural development, We shell have many more factories, mi- 
nes, railroads, various machines, good communications means, cattle and foodstuffs 
of all sorts, and at the same time middle and higher schools, various institutes 
of learning, reconstructed towns end villages, etc, At the same time the conditions 
will be created which will facilitate the future large scale development, The well 
being of people will increese considerably, At the end of the fifth year the natioe 
nal income will attain an enormous increase, Compared to 1939 the situation will be 
almost the followings 235 billions of dinars of national incme in 1951 as compared 
to 132 billions in 1939, or an increase of 193%, Besides of this, the worth of the 
total material production in 1951 will be 366,6 billions as compared to 203 billions 
in 1939, or an increase of 180%," 

III, POLITICAL MILITARY, AND PROPAGANDA AIM OF THE PLAN 

When the Five-Year Plan hed been projected and proclaimed Tito was in the 
greatest love with USSR, Then Stalin considered Tito as the most convenient person 
to commnize Balkans, and a strong military Yugoslavia, with Tito on the top, as 
an excellent military base and avanteguarde for the offensive penetration of inter- 
national Communism into Italy and Mediterranean, Because of this USSR, inmediately 
after the end of operations in Germany in 1945, started to arm, fast and in greet 
measure, Yugoslavia first,when other countries in the West began to denobilize their 
armed forces, 

The Five-Year Plen was supposed to serve military aims in the first place, 
while the economic side was supposed to be only the means and the material basis, 
The so-called "nationel wellbeing" was antrenained only the camouflage, 

The following factors prove that milit derations were above the eco= 
nomie considerations: SECRET CONTR 
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The quick adoption of the Plan without sufficient time-conswming technical 
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Kidric, the member of Politburo, in the National Assembly on April 26, 1947, openly 
called "The mobilizetion of all the available forces of the country,” 

The quick creation of a relatively strong military industry by pushing for- 
ward heavy and other industry, by using metallurgical raw materials on the spot, ete, 

The speeded end planned construction of communications (RRs and motor roads) 
towards the Italian frontier and towards the Adroatic ports from the Danube area, 

Hatt 

The Five-Year Plan is an excellent propagandistic means for the so»called 
"building of Socialisn," 

4n impression was being made abroad that in the "Socialist Yugoslavia" there 


was more under construction in five years than in the pre-war Yugoslavia, 
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In Yugoslavia Maself this planSevtetiatdalS PRA beintaining and strengthe- 
ning of the Communist regime whiclJw&s ektisiinkAlss QNLiis and crimes with the 
well, being which it was preparing for the broad masses, An average man who reads 
the plan and compares its impressive data comes to the conclusion thet the produ- 
ection will be much higher ioxxmwexx indeed and that it will satisfy all national 
needs, And the expert propaganda of the regime, other sources of informations being 
absent, was building castles in the air bastwuty upon the untruthful data of the 
Five-Year Plan, and thus began to educate the masses of the people in the Communist 
spirit, 

IV, THE EFFORTS FOR THE FULFILMENT OB THE PLAN 

All neutral observers, who knew the situation and the possibilitges of 
Yugoslavia, were sceptical about the fulfilment of the Plan on the decreed scale, 

Many official organs of the Cominform countries were declaring in 1948 and 
later that the Yugoslav Five-Year Plan was fantastic, unrealistic, and that it 
was impossible to realize it on the same scale as projected, 

Yugeslavs = economic specialists and anti-Communists in Yugoslavia -- did 
not believe the material results and even less the basis of this Plan, Mai the peo= 
ple in Yugoslavia, junder’ the influence of Communist propaganda, wished to trust 
that their physical efforts, as well as other efforts, requested from them, might 
produce certain results usefull to all, 

Communist agitators and the whole Yugoslav propaganda apparatus were de~ 
claring and are still declaring that this Plan of the "building of Socialism" will 
lead people to great wellbeing and real happiness, and that then, according to the 
national proverb, xax "milk and honey will flow" in Yugoslavia although now there 
are great difficulties and great obstacles, 

In this connection Hebrang stated the following in the National Assembly 
on April 26, 1947: SECRET CONTROL 
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remainder g $F OUR FOF REC Sb 2602 01788 HELMARDPES OA ERORIRTE SdUVRR are able to 
prevent its fulfilment," 


The President of the Cabindt,OREd, GOUTAML tnat occasion: 

"From all this it follow) «that Ahbde- itdrnin Gd’ LY our country who are contra» 
rious to its industrialization are in reality the opponents of the wellbeing of the 
people, the enemies of peasants, workers, people in general, whatever their manner 
of masking their struggle against the industrialization, 

Besides of this, various reactionary elements will try to prevent the xm ful- 
filment of the Plan in various ways.......e0ur opponents abroad also recognize this 


(certain economic results), which makes reactionary elements in the country even 


more ridiculuous and lamentable when they often babble that Yugoslavia cannot prose 
per_without the aid 
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econonic stagnation, if we do not subject ourselfes to Anglo-Saxon pee in economic 
/ ag well as in political aspect, These words evidently are the expression 2m of the 
wishes cultivated by this reactionary clique, The aid whitch Greek and Turkish reactic- 


naries have to receive from AnérSgappiesctys Chae jqliqe) happy. "Etc. 
"I sm deeply convincdy thatoge shai) Sverpongy all the obstacles," 


Ratt 

Meanwhile, all the efforts did not produce the results expected by the Yue 
goslav Communists, The Yugoslaw Cabinet had to ask the National Assembly, through 
Boris Kiarié, Chairmen of the Federal Planning Commission, at the end of December 
1950 at the occasion of the discussion of the budget, that the term eo fulfilment 
of the Five-Year Plan be extended for another year — until the aed of 1952, With 
this the so-called Five-Year Plan has become in reclity sixyears plan, 

This has been the first public tormmeer failure, 

Kidris mau mentioned the following official reasons: economic blockade by 
Cominform countries which had promised and stopped credits in the amount of about 
$ 400 millions new means for strengthening of the defense strength of the country 
"in order to protect the independence and the building of Socialism" 3 the increase 
of prices on the Soviet market, especially of those articles which are the most im» 
portant to Yugoslav import, It is interesting to note however that the "line of the 
building of Socialism and of the execution of the basic strategic tasks set forth 
by the Plan"/Borba, Dec, 31, 1950/ has been retained by the Plen, 


The second unsuccess of the Plan, which manifested itself already earlier, 


is the demand of the Tito's Yugoslav Govt, to the Government of U.S.A. for food aid 
to the people of Yugoslavia because of the threat of starvation during the winter of 
1950/1951, The drought, which took place in Yu CONT nt) ia the summer 1950, has 


been given as thexamsms cause of secneh & of foot ony” that the projected grain 


S. vwitt UlAL 
elevators and food reserves, which!’ were pixunet also planned by the Plan just for such 


ceses whore iors UNIS, Heda ROHL? ARRBPUS RUAERIAR diAEDAIREgbeD bullt 


and prepared, 
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ihe third public failure isl/tt®, wleptGingnipeg Why cipatea by the Plan, 


that the ration cards for foodstuffs and other essential goods would be abolished 
some time up to 1951 because according to the Plan these articles have been sup= 
posed to be produced in much larger quantities than before the war when there 
was a sufficient quantity of them on the free market at normal prices, 
HG 
The principle of Communist propaganda and tactics is to throw the guilt 


for their mam failures always at their enamies, Just as the Marxist-Leninist 


theory is faultless so also the Yugoslav Five-Year Plan is faultless for Yugoslav 


‘Communists, Its carrying out will be stubbornly continued although —- from the 


objective point of view -- this is harmful to national economic interests and 


thelreal cause of the arisen econamic crisis, 


For the details of the Five-Year Plan see Annex 1, 2, and 3, 
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According to the Communist doctrine, which is now being carried out in Yuzo= 


slavia, all able citizens, male and female, must be workers /intellectual and physi- 
cal/ or rather "ardent workers for the building of Socialian," With this, the State 
has obtained the maximum labor force possible out off human society, The people are 
ordered to all the works necessary to the planned state economy by the state organs 
which do not take into consideration their interest and will for various economic 
branches but which only keep in mind their abilities in order to obtain greater pro= 
ductivity, 

There are prizes for works money bonuses, coupons for various foodstuffssz-— 
of greater or smaller worth in calories, coupons for industrial articles, and other 
smaller benefits, For those workers who cannot find proper work, who are not able 
enough for the given work, or who cannot mkkwia accomplish ordered work quotas, there 
is no need for the maintenance of life within the so-called "assured subsistence"s bea 


sides of this, for them there are also cemeteries and inhuman mesns: prisons, con» 


centration camps, and gakk death, Tito drastically expressed it in the following 


manner: "That who does not work does not eat under the Socialism," 
AVL theinhabitanta, except Communist leaders, have become proletarians, From 


the slavery of the 01d Age through the serfdom of the Feudal Era we heve arrived to 
the proletarians--Communist laborers who in a certain sense have become ereater slaves 
than those in the earlier periods, Since the slaves in the old times were nevertheless 
worth sémething, they could be sold and, therefore, they were-well fed in order that 
their owner would not lose something if they would dies; however, citizens-workers now 
cannot be sold and therefore do not need to be well fed beceuse their death does not 
represent anything for the Comunist regime because they are in reality considered to 


be consumers! goods, 


The workers in Yugoslavia have no right to strike because "there can be no 


strikes under Socialism as under Conia isp I ENERD [vould mean to strike against 
af 


(2) 
pressed by ARP eed ee ie 1oore gngloto4, isn pepe edie ee organs and 


instead of safeguarding the interests of the workers they in reality exploit the wre 
kers taking care of the maxirum utilization of the labor force and of the re-educetion 
of the workers in the Communist spirit by the so-called "economic education," "labor 
discipline," and "cultural uplifting of the workers-members of Syndicates," Syndicel 
organizations in factories, towns, districts, and higher territorial-administrative 
units organize "socialist competition" between single workers, departments, factories 
and other higher units, pushing, in such manner, the production and carrying out the 
agit-propagandistic action for obtaining personal and collective pledges for the increa~ 
se of work, 

Wages, overtime payments and bomuses for workers are minimals they are being 
paid more with propagandistic promises that they will attain a complete material sem 
curity when, after the setting up of Socialism, the prosperity will come to Yugoslavia. 

The secret aim of 

A the principle of the snall work iemonmes money bomses together with the gua- 
ranteed supplying of workers as long as they work is to keep them attached to the work 
without interruption ae these contemporary slave chains as once the slaves were 
attached by physical fomew force, If the bonuses would be high/ which it would be 
easy to make for Communists in their internal market/ 
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planned economy would lose much by not utilizing completely the cheap labor force 
and by fluctuations which would follow without doubt. . 


During the war and the first year after the war the Yugoslav Communist 
propagandists succeeded to make believe workers in industry, craft, and agriculture 
that the factynies, workshops, and larger agricultural estates will be theirs,and 
not of their former masters, because they (are those who) work, After the & sociali- 
zation of these means of production the workers found out that their former masters 
became proletarians as they themselves and that the workers did not receive the pro- 
mised goods while their standerd of life deteriorated, This was the first disappointe 
mente 

"The second disaprointment of workers was when they have found out that in the 
new state their human dignity is not taken into. consideration and that their labor 
force is being thrown, ruthlessly and very cheaply, on the labor market as consumers’ 
good, State labor organs are now often being attacked, even openly in the press, that 


they are using the labor force wrongly and unjustly, throwing £t according to the mo= 


mentary mem needs from one economic branch to the other as well as to other places, 
as cattle, not taking into account personal and family circumstances of the workers, 
Many enterprises, when they hire abler workers in order to carry out the Plan better, 
fire without any regard the surplus workers with decreased working strength, wanen 
with children, and nursing mothers; this labor force is then throw into other wm 
branches of economy, where there is the greatest scarcity of labor, and Gee alas 
are: mining, agriculture, forestry, and building, 


Bie) Pesurt of Sl Mite hee Pee eae eter on OF ae otcee yo oe 
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kers who lost their "Socialist love! for work,and a formal apathy cone into’ being, 
Fluctuation of labor force or the migration of workers from one engterprise to ano-= 


ther more agreable enterprise becomes the CEC RY Ihenomenon. In order to make this 
SECRET CONTROL 
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between. the enterprise and the worker for a longer period of time, issued the Decree 
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penalties against the fluctuation of workers are introduced by this Decres, 

Piece work, which was rejected an the factories five years ago as "the re= 
mainder of the Capitalist exploitation of workers," was re-introduced ‘n industry 
by the Decree of the Feceral Govt, in 1951, Instead of it there were the so-called 
"quotas" before, The worker who would not accomplish the quota mm would lose part 
of wage and would receive less coupons for foodstuffs. Now the Comr:nists began to prai- 
se the piece work sapiugxkhek asserting that the productivity of work has been con= 
siderably increased and production expenses lowered by the introduction of this sys- 
tem of work, 

Yugoslav Govermnent, besides of the known method of 'shéck-workers" (udarnik) , 
undertook also the following measures in order not to let diminish the productivity 
of workers but to maintain and eventually to increase it on the basis of the satis- 
factory morale of workers: propagandizing the "Movement for high productivity of 
labor," the administration of economic enterprises by workers! collectives, and 


giving workers the ranks, 
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This movement was born in the first half of 1949 on i initiative of 
/ motorized 
Alija Sirotanovic, a miner in the coal-mine "Breza", who, without mmeinockerk help, 
and together with § assistants dug out 152 tome metric tons of coal. in 8 hours , 
sux thus beating the record of the known Russian worker Stahanov, 

This new method of work consists of the distribution of work in a group and 
it is based on the so-called "brigade system" of work on the working posts, nainly 
in mines, and each worker -- controlled by the process of work itself -- is compelled 
not to lose a minute in improductive activity on the basis of the distribution of 
work, Sirotanovié began to dig the coal at three places at the same time: he and an 
assistant digger were preparing the coal, another assistant digger was preparing the 
construction material and helped with the constructing of supports, while other six 
assistant workers divided themselves into two groups and each eme of them was loading 
and taking away the coal from one working place, Later some other "brigadxers" began 
to work at four working places at the same time, and also on the large whole with the 
brigade of 36 workers, and achieved greater resulta? 862 metric tons of coal in one 
shift of $ hours/, 

This in reality is the chain system in the mine which exhaists the force 
of the worker and which replaces mechanization to a large extent, 

In 1949 and 1950 the whole propaganda apparatus took lead of the action to 
make this method as much populer as possibley claiming that this Yugoslav invention 
was of the epochal value and glorifying the initiators of the movenent, 

The Central Cormittee of the Union of Syndicates of Yugoslavia ordered on 
Sept, 7, se | to all of its dependent syndical organizations to undertake "all the 


political and organizational measures" in order to spread this movement for the high 
productivity of labor to all the branches of economy and to make it the mass moves 


of the class of workers 


Svetozar Vulmenovie, Minister for Mines, declared the following in his inter- 


Naswot Sept erated 433 Release zooaov CRE For) NR OT, 0100150003-9 


U.S. OFFICIALS ONLY 


Approved For Release meni e CIAR PORET CONTROL © 

"The Movement for the higher productiv@jty$of0 Petldieh SinOibthe, especially 
in the coal mines, makes a faster development of the raw material base for our indie 
stry possible..seccoose 

It is a known thing that the Socialism can be built only under conditions of 
such productivity of the lebor which is higher of the productivity of the labor in the 
Capitalist society...ecee 

To take part in this movement, to attain high work effects every day--this 
is the Socialist and patriotic duty of every worker towards our Socialist fatherlend, 

On the other side, the movement for the high productivity of labor in mining 
solves, even if only to a small extent, the problem of the mechanization of our mines,.. 

The movenent for the high productivity of lebor in mining developed from the 
conscious struggle for the fulfilment of the Plan, which (the struggle) is being carried 
on by our working class and by thw working people of our country under the leadership 


of the Communist Party and Comrade Tito," 
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= The National Asseubly approved thie 1dbSrahdbi bat snGN bs 1950, gz the fol- 
lowing slogans were brought out in connection with the debate about the laws 
"I am convinced that the working class and all the working people will enthu- 
siastically greet and accept this law because it represents the new historical revolu- 
tionary acquisition of our peoples in the building of Socialism."/Djuro Salaj—-Chairman 
of the Central Committee of the Union of Syndicates of Yugoslavia,/ 
"This is one of the most revolutionary laws in our history, important not only 
for our working class and for the building of Socialism in our country, but also for 
the working class of the whole world,"/ Representative Viktor Ropret/ 
@"Our working class acquired the x great role in the international inkex workers 
movement to take over as the first the direct menagement of enterprises end factories," 
SE 
Already in the beginning of 1950 the Yugoslav Government ordered that in all 
ws state economic enterprises /factories, mines, ete,/ the workers! councils be set up 
as the advising organs to the menagements of enterprises in order to propose various 
measures for the daeneenant of the production, 

The members of the workers' councils were elected by secret ballot by all wor 
kers and employees of an enterprise in such a manner that 1-5 members of the council 
were elected for each 100 workers, and in such a way that in the case of a great enter 
prise with seme- thousands of workers the council should not eee then 166 members. 
Director of the enterprise in question was also in the camposition of such council, The= 
se workers! councils had the same role and jurisdiction as the so-called "factory coun~ 
cils" in USSR, These councils, altogether about 205 of them in ek ee did 
not make the Yugoslav workers sritialastfo because they were not orderemaking bodies and 
their recommendations and proposals were not binding for the directors in @aseian who 
acted only according to the directives received from above from the higher state organs, 

These workers! councils were foSEGRETS GONT RMLs: councils and administra~ 


Approved For Release 2002/04/04 : CIA-RDP83- 5 0150003-9 
tive commit eee ed For Release 2002/01/04 CARPET RIS ONDE 


I 
ao 
praire 


~ 16 — (2) 

reARpReved Rar Reaase lie eae ory Away 195, * 
workers! collectives administer factories, mippsa aptties, fF wan commercial, 
agricultural, forestal, communal, and other state economic enterprises, within the 
frame of the state economic plan, AND ON THE BASIS OF RICGHTX AND OBLIGATIONS ESTABLI® 
SHED BY LAWS AND OTHER LEGAL DECREES," 

"Workers! collectives realize this administration through workers! councils 
and administrative committees of enterprises, and through workers' councils and 
administrative 
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Workers! Council is elected for one year by the workers who concluded wexkx 
labor contracts with the enterprise /permanent workers/, by engineers and technical 
personel, and by other employees of the enterprise, by secret ballot on the basis of 
a single list of candidates proposed by the syndical organization /Cormunist state 
organ/ or by a certain number of workers and employees. It is composed of 15-120 men- 
bers, Workers' Council elects its chairman, meets at least once each six weeks, and 
the director and members of the adninistrativecommi tes of the enterprise must be pre= 
sent at its meetings, 

Workers! Council elects and dispenses the administrative conmmitéee and carries 
out other rights established by lew, 

Administrative Committee which is composed of 3=-17 members administers eco~ 
nomic enterprise or higher economic institution according to the laws snd decrees and 
"is responsible for its work to the Worlers' Council and to higher state organs, and 
the administrative committee of the enterprise alsc to the administrative committee 
of the higher economic institution," It can suggest the change of director, 

The director of the enterprise or higher tnstitution directs the production 
and menagement of the enterprise or higher institution and he is, by duty, a member 
of the administrative committee, He meskes the eeercete ait disposes of the means of 
eraft within the frame of the projected plan, he hires workers and employees and is 
responsible for his work /theoretically/ to the administrative committee of the enter= 
prise and to the director of the higher economic institution, as well as to the com= 
petent state organ, and the director of the higher economic insi tad Son tRS/ responsible) 
to the administrative committee and to the competent state organ, 

"If the director believes that a decision of the administrative carmittee 
is contrary to the law, legal decrees, Plans, or the degrees of the competent STATE 
ORGANS, he is obligated to wait tempor@PFORET EGMEROEon until the administra- 


tive conn’ igs, fade ARERAR 205s NOW SERORDOR RUNS RAIDEES® Orem decides 
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about the Anprbved hetdigleDsectht2/0d/04 nC At ROESSQOddSR) WOLOGAMIGHIIs appointed 
by the Presidium of the National Assembly SAGRE Er GONEROIsiaiun of the National 
wer Assembly of the Republic in question or is She Gene A leSmibNdeé, Also director of 
the enterprise is appointed by the state authority. The position and the authority 
of directors are regulated by special law," 

It is characteristic that the law presupposes that at least 3/4 of the members 
of the administrative committee must be workers who work directly in the production 
and that they have no salary as well as the members of the workers! council havem no 
salary. 

»” HEHREE 

In connection with the promulgation of the a/m law the follawing slogans 
were used by the Communist regimes 

'Factories—-to workers"/from Paris Commuine/; 

"Direct producers administer social production"/ the thought of Karl Marx/; 

"This law, together with the law of nationalization, represents the most re= 
volutionary act brought about in Yugoslavia and such step forward in the development 


of the Socialist democracy as until now has not been realized in any Socialist coun- 


try," 
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that all the state enterprises are passing into the hands of the workers and that they 
admbhhister them, in reality the workers nal Abe! doch ET ROL enterpirises nor can 
they administer then, U.S. OFFICIALS ONLY 

For the following reasons: 

-~Because the state syndical organization presents at the elections one single 
candidate list for members of the workers! council of the enterprise, and because the~ 
se members of the workers! council are very probably good Communists or Communist sym- 
pathaézers, 

--Because the administrative committee has to work according to the fixed plan 
of production and in conformity he the legal decrees issued by the state, 

~-Because the administrative committee has no independent economic role and 
no initiative in the essential business of the enterprise, and its decisions in seu 
condary problems can be stopped by the director of the enterprise, anpointed by the 
state suthority, until they (secondary problems) are resolved by the competent state 
organ, 

The elected administrative committee ean always be curtailed in its actions 
anticipated by the lav, 

If the economic enterprises would be really handed over to workers for the 
purpose of administration, then they should receive a proportional profit from the 
enterprises, and would operate freely on the basis of the economic principle of supply 
and demand and not according to the econonic pland@ and legal decrees of the political. 
juridical state, changing the director and the members of the administrative committee 
when they would deem it necessary, 

Therefore it is fiction and the greatest deceit that workers administer the 
economic enterprises in the manner as it has been mix made public, This law igs nothing 
but a propagandistie injection which has SECRET *AUNTROL 


--To deceive workers temparily, By redsine ‘thgins spmtfyoance thet they are 


no longer merely a working force but also the administrative force, and 
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via went on the right, by giving workers norg AG Bey EAN IR Ee in other countries, 
7 In reality, the workers!’ councilsUerf, OF bls ip Fiver pops ttees are not the 
organs of the workers but unpaid auxiliary state organs of the directorsof the enter. 
prises and of higher competent state organs, while the ExEKoprviokesr owner of all the 


enterprises continues to remain the state, 


Iii, The decree on professional qualificetion and ranks of the workers, 


In conformity to this decree of the Federal Goverment, promulgated in the 


second half of 1950, giving of ranks to all industrial workers was carried out until 
the end of 1950. 

This decree establishes 9 steps of qualification: 

~-Assistant Worker---after o traineeship of 3 months 

~-Halfskilled Worker---after a traineeship of 9 months 

~-Skilled Worker---after a minimm of 15 months of traineeship 

--Learned Worker---with traineeship of 18 months 


ess 
-~Independent Worker  ) 
) 
--Specialist ) In order to obtain these ranks it is necessary 
. ) to pass practical and thooretical examinations. 
--Senior Specialist 
--Master ) 
--lMaster in more Aan 
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The administrative committees of tHe eorFEe eee of spe= 
cial commissions,carried out the categorization of. workers who until then were called 
unqualified, half-qualified, and qualified workers, 

Higher professional skill of workers, which they will be able to attain in 
special professiona} schools, will draw higher ranks which will carry the corresponding 
higher wages, 

The cheracter of professional skill of workers xm has been raised by this 
decree and they have become some sort of state employees (civil servants), ard this, 
Pipe aren on with the lew on workers! pensions, is a very favorable reform fron the 
moral point of views 

The new ranks were given to a total of 906,094 industrial workers until the 
end of 1950: 277,408 in Serbia, 266,411 in Croatia, 147,231 in Slovenia » 161,305 in . 
Bosnia and Herzegovina, 41,500 in Macedonia, and 12,239 in Montenegro, 

Artisan workers are not included in this number as well as some workers who 
according to the character of their occupation cannot be considered neither artisen 
nor industrial workers, The decree on renks and professional qualificetion of arti- 
san and other workers is under way, 

Vedeslaw Holjevac, Minister of Labor of FNRY, declared to the press on Jan.6y 
1951 that the categorization of workers according to the ranks is especially useful 
and important xm for the structure of the new wage system and for the plan of working 
force. 


MHS 


Tt can be concluded that the moral status of the great majority of Yugoslav 
t 


workers is very bad because the wrong economic basis of the Gading. egine cannot give 
satisfaction to workers, who are the SEC: important economic factor of the contempo= 


sr T, CONT 
rary collective life, in spite of the SECRE £0 N Abas ng somewhat their posi- 
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Thawhole Yugoslav economy, instead of free economic life, is directed and con= 
trolled by the Juridical State through collectivization, 

The right to private property does not exist; even if individuals temporcrily 
possess minimel materiel means for individual life, these means can be taken away 
by the state at any mamemk time, 

Tito declared on April 26, 1947 at the occasion of the presentation of the 
Five-Year Plan to the National Assembly the following in the very beginning of his 
speech: 

"Planned economy and its success are, naturally, tied unseparably with the 


existing new social order in the new Yugoslavia, 
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Without this ee aeae es franster of BE MOPEA ROR PNy won ftom private pro- 
perty to social property, without new delSehiad FF the arrest ORgree '§ democracy <<», stxch 
plarned economy would be impossible to realize, In our country it can be realized 2xam 
due to the simple reason that industry, mines, and the basic wealth of the country 
are in the hands of the people, This is why the state can and must exercise its influ- 
ence also on the private sector of the economy, and this is why also this sector has to 
be included into the general planned economy. 7 

Due to such economy there was a great penury in almost everything at the end 
of 1950 and later, If there would have been no American aid in food and other needs, 
economic breakdown would have surely taken place in Yugoslavia, 

Tt can be concluded that the economic crisis, in weaker or acuter form, will 
last without interruption as long as the present Communist regime with the existing eco- 


nomic system will be in power, 


I, INDUSTRY 

At the time of voting the Five-Year Plan by the National Assembly on April 26, 
1947, Fremier Tito stad the following about the importance of industry among the other 
things: 

destitute 

'Industrialization will permit hundreds of thousands of our pamx citizens 
and our landless peasants to make their living without being forced to leave their 
country and to wander around the world looking for work. Industrialization of our coun 
try therefore represents a very important factor in the solution of social problem 
which is full of difficulties, 

And the industrialization of the country, on the basis of the introduction 
of a planned economy in the new Yugoslavia y representssure and direct improvement of 
the standard of life for our peoples, for our workers and peasants, for our eltizens 
in general, While in the Capitalist lands the + CONTR co and the ine 


crease of profit by the utilization of Sache GON a OL defeat for the working 
ti CLALS 
class —- pAnersuthEot Release zeonibanll SBIR ED: BOA dfodPcsEHe Profits takes 


aoe (2) 


Approved For Release 2002/01/04 : CIA-RDP83-00445R010100150003-9 
away the bread from a large part SECRET CH class, burning large quantities of 


NTROL 
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in our country exactly the opposite will take place and the prosperity of our peoples 
will only increase," 

Andrej Hebrang, then the chairman of the Federal Planning Commission, said 
at that occasion on April 26, 1947: 

"The economic and defensive strength of every country depends from heavy in- 
dustry, and especially from metallurgy and from the mochine industry, Because of this, 
our main task, the fulfilment of which will permit the fulfilment of all other tasks, 
is to build a sufficiently strong heavy industry with modern technical equipment," 

'The development of the industry, especially of the heavy one, has been indeed 
given the greatest push, and in comparison with all other branches of economy, especial- 


ly with crafts, has been especially favored, 


For industrial investments a credit of 


SECRTT CONTROL 
U.§. uvrtsviALS ONLE 


Approved For Release 2002/01/04 : CIA-RDP83-00415R010100150003-9 


~ 21 = 
115.7 billidsppitones FOR ORE REG Te ON aoe RAPA RY 840 F990 Sar Plan, The 
projected worth of the yWarSy Odahbtdsal SrOdbbtion was supposed to amount to 126 
~~ billion dinars, 

During 1950 and 1951 a special attention has been given to the armaments indue 
stry and theintention of the regime is to make it independent in order that it would 
be able to produce the most important weapons and other military material as soon as 
possible, 

Special attention is given to the construction of new factories and to the 
modernization of the old industrial enterprises, | 

The fabrication of certain products which had not been produced earlier has 
started: trucks, tractors, heavy locomotives, heavy machines for public constructions, 
cranes, hydraulic turbines, big steam boilers, work machines of heavy and middle capa- 
city, electric machines and high tension transformers, agricultural machines of large 
capacity, etc, 

The worth of the industrial production in 1951, according to the Five-Year 
Plan, was supposed to be five times the one of 1939, i.e, 10,625 dinars per inhabitant 
as compared to 3,378 dinars in 1939, 

Economic blockade by the Cominform countries caused great défficulties in Yue 
goslav industry, an oes inauetdiat branches caused catastrophe, Yugoslavia was 
oriented 90% towards the Cominfom countries as far as investment purchases in the 
Plan were concerned, From the contracted purchases, 20 billion dinars worth — mainly 
for the needs of industrialization, one billion dinars worth & was delivered until the 
blockade (began), The following should have been delivered fran those countries accor 
ding to the contracts concluded: a complete metallurgical combine for Zenica, complete 
equipment for aluminum combine in Strnisce,” tractor factory, various equipment for | 
large-scale chemical industry and for light industry, a large part of drilling equipment 
for the exploatation of petroleum, mining SoGRbT+ CONDROdgui nent for thermoelec- 

~* tric and hydroelectric stations, ete, Hidde wer wv dati vihtel BaD Ndi ¥been received, 
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and machines purchased, The ereation of the skilled cadre of workers represents the 
greatest concern to the Communist regime; to make, besides of all other measures, 
xaaix prepared industrial workers with speed, This is the weakest point of the quick 
Yugoslav industrialization which cannot be overcome for a certain longer period of time. 

The total number of industrial workeran, mainly not sufficiently prepared and 
qualified for their work-- hastily taken from the agriculture, was 906,094 at the end 
of 1950, of which 70,000 employed in metallyrgy. There were and are great difficulties 

Cindunhy SF Pras frinentr S$ 
in transforming industry due to the lack of basic materials: cotton, wool, and hides, 
textile and leather 
Because of this every year almost tkmar all eax factories have not been working for 
some months, 
4 

Yugoslavia has no coke for heavy industry and this must be imported from ab= 
road which represents ,big financial burden; two large coke factories are under cone 
struction now which will produce metallurgical coke from @amsk coal and lignite which 


will completely replace the real coke, 
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secure and favorable industrial development, Together with agriculture, the principal 
‘branch of production, she represented SheREEoGONEROE whole, 

Although an unnaturally speedfd Sile@Edrlehsé lot ONetry cannot produce the 
expected results, the Yugoslav industrialization itself is very popular among the people 
and many uninformed persons still expect a quick prupspexkikix prosperity of the people 
and the increase of the standard of life from it, as the Communist propaganda py con- 
tinuously and particularily suggests, This is the Communist ace for maintaining the po 
wer, and the success or _unsuccess of the industrialization is fatally tied with the 
Communists remaining in power or losing it, 

On this basis the temporary flirting of Tito with the West can be understood 


in the best way; from it (West) he demands help for the industrializetion of the country, 
because this for him and for his Communist regime is the matter of life and death, 


See details in the annexes: I, II, 28, 29, 30, and 31, 


a II, ELECTRIFICATION 

Especially greet attention is given by thefegine to the electrification of 
Yugoslavia, This electrification, according to the opinion of Yugoslav Cormunists, 
is supposed to become, besides of the mines, the source of wealth of the country and 
of the increase of the standard of life of the inhabitants, The official propageatida 
emphasizes this especially to the working masses, 

The conditions for electrification are really very favorable beceuse in Yugo 
slavia there are many waters which are not yet used for this purpose, Besides of this, 
the faraway coal and lignite mines could be exploiea better and more economically with 
thermic electrification, New hydro- and thermoelectric stations have been and are being 


built with great speed, and the electric stations existing fron before heve been partiably 
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All this has been done unsystenatically and with an insufficient mumber of 


reconstructed and enlarged, 


— 
specialists beceuse of which there were many errors and enormous damage, Hock Without 
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would havaphearecter Release 290201d04n GREBOR TH pO 4 FIRE HANRS And without 
haste, The reason for all this is propheSaa0RFie the fgg Rlece which was and 


which is so much needed by the regime also in comection m with the probla: of electri-e 


fication, 


The production of the newly built and of the reconstructed power stations 


amounted in 1950 to 350,000,000 kw hrs, 


of electric energy was moving in the following way on the 


The production 


yearly basiss 
1939 . 
1946 . 
1947 . 
1948 . 
1949 . 


* 


1951—-according to 


tity cannot be produced in 


* 


wee we ee « « 19100,000,000 kw hrs, 
si asta cc dah at sees Ag Uke 157, 000 kw hrs, 
bine ee eo oo Lph5$y551,000 kw bre. 
eee ee eee «© 23007,000,000 kw hrs. 
oe ee ee ow « 25186,000,000 kw hre, 


5-Year Plans should be4,350,000,000 kw hrs, This quan= 


any C&se, 


BREE 
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According to the latest ostindibaht fPapELacipis poe with the total 
capacity of 122 million kw imzmyx cout 8. uh BiiGaekges Op WPS Tivers of Yugoslavia; 
we they could produce about 60 billion kw hrs, of electric energy per year, 
New hydro~ and thermoelectric stations and other electric installations, as 


well as long-distance electric conduits (trunkelines), the 5-year investments for which 


were anticipated to be of 30 billion dinars, are 


munexEnnkeuekiony being constructed, 
The action itself and the work on the electrification of the country are poe 
pular end this may be the greatest success of the Communist regimelin Yugoslavia, 
For electric stations see Annex 15, for the organization of the transportation 


of z&btrie energy see mex 14, 


TIT, MINING 
a) Mineral wealth of Yugoslavia 
With regard to other Buropean countries Yugoslavia is mainly a mining country, 
Before the World War II, the mining in Yugoslevia was developing very satis= 
ee factorily, systematically, and uninterruptedly, because all the necessary conditions 
were present, After the Communists took power, the exploitation of the wealthy mineral 
goods,kasxkees in the first place of strategic metals, has been impelled, 

As far as the quentity of production is concerned Yugoslavia occupies the 
following places: 

Coppers the first in Europe and the eighth in the world. 

Lead: the first in Burope and the seventh in’ the world, 

Chrome: the sixth in the world, 

Mercury: the third in the world, 

Yugoslavia has not been investigated enough yet as far as her mineral wealth 
is concerned, Short time ago new beds of rare minerals have been discovered: of moly= 
bdenum, wolfram, cadmium, boracite, celestite (Selit ?),copper, antimony, lead, zinc, 
manganese, and chromium, There is wid SHE BETorCONTR (eceeetiny 15 going on, 

There is especially enough of ee ecb S hALgL QNLY and lignite for the 


needs of industry, The quality of the black coal is not good enough for make producing 
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There is enough iron ore for the needs of industrialization, 
The production off strategic metals -- copper, lead, chrome, zinc, aluminum, 
antimony —~ is sufficient for the present needs of the country and a great quentity 


of these strategic raw materials is. being exported abréad, 
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Svetozar Weeties Hintster Urot EE Cdoled. S00 Hp press a statement in 
this regard on Sept, 3, 1949, when he oe among other things: 

ssc seem once temporarily replace the lack 
of mechenization, during the time until our heavy industry will be able to supply 
ti to the mines the necessary machines in sufficient quantities, also represents a 
great, often irreprrable, difficulty, Accordingly, the low level of the mechanization 
of our mines requires -- in_as much as the production is increasing more and more == 
an elways lerger number of workers, and we are not always in the position ximrtx to 
satisfy all these needs for labor force quickly and in harmony with the crowing pro= 


duction, Therefore we find ourselves generally in the permanent wx scercity of labor," 


s * e « e . * s « e * . s e s 


"The movement for the high productivity of labor in mining stil] hes not ine 
volved all the workers in the mines where it appeared, The movement cot enly the best 
brigades which work according to the new methed and attain high productivity, while 


the other brigades work according to the old method and 
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The production of petroleun started especially on the oilfields of Lendave 


Seay: SECRET CONTROL 
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Explorations and drilling in four oil ar 


) QNL¥voaine, as well as in other 
places ere the petroleum was found to be present, have begun. 

However, in spite of the presence of the petroleum, Jarge quantities of it 
coulda not be discovered and exploited until now, 

In 1949 the exploitation of oil shales for the acquisition of petroleum deriva- 
tes has begun, The reserves of oil shales known until now suppass 1 billion tons, 

yearly by 
450,000 tons of petroleum,should be produced HR 1951 according to the 5-Year 


Plan, This quantity, however, could not be reached in spite of all the efforts until 


NOWs 
c) Workers in mines_ 
New mines heve been opened, and the old ones have been enlarged, 
In spite of all the measures umertaken by the authorities a large number of 


mines do not fulfil their yearly plans, The reasons for this are: bad organization of 
labor for systematic and plamed exploitation of mines, insufficient labor force, 
fluctuation, and especially weak will of the workers, Before the max war, when the mines 
were in private hands, they were exploited faster, better, and more profitably, and 

the workers were much more sk satisfied, 

The present workers are not quelified for the work in mines to a large extent, 
and sometimes they came directly from rericulture and are coerced to go as working 
force, A large percentage of those who arrive, even up to 39%, do not go to work re» 
gularly using various "unjustified" excuses and this is the real cause m&ckkw for the 
lack of the labor force, All the promises and privileges given to workers in order 
to raise their eagerness for work, BEER and collective pledges of workers for the 
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inerese of production, enoch=ver ray: brigade system in connection with the movement 
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"Before all, technical mensgerent of mines and Barty end syndics] organiza~ 
tions still have not enough taxes obstinacy to break the conservetive opinions of some 
conservative menagers who stubbornly persist that the work should be done according to 
the 091d method, Technical menazenent and the Party and syndical organizations still 
have not enough obstinacy to pet all the workers into brigades and to carry out the 


new organization of work on all working places, etc, To overcome these weaknesses, i.e 


to_ strengthen the brigade system of work -~ this is the task of our miners! collectives." 


d) The conclusion about the mines 

With the relatively low wages the mines have become a big source of income 
for the Communist regime in a double sense: 

_-For the acquisition of foreign currencies by export of minerals, and 

--For the industrialization of the country with cheap danestic raw materials, 

However, unsystematic exploitation and quick draining of the mines is becoming 
less and less popular anong the masses of the people since they see and feel that by 
the socialization of mines their standard of life is not becoming better by any means, 

For details about the mines and petroleum see annexes: 16, 17, 18, 19, 20, 


Rly 225 235 2h 255 26, 275 and 33. 


IV, AGRICULTURE AND FORESTRY 
Before the World War II,Yugoslavia was notably an agricultural country, Agrie 
culture represented her greatest wealth, Agricultural products/wheat, corn, lumber, 
etc,/ were her most important articles for exoort, 
After the war and after the Communists took over, Yugoslavie produces less and 
less in agriculture every year,in op bt RET nO\ a PRHFrt, at the end of 1950, had 
to ask the Govt. of USA for aida inUscachkePst MALA-GON bY avoid the catastrophic hun- 
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slavia. 


The drought, which reigned in 1950 in the southern part of the country, is not 
the only and the main cause for the lack of food, becayse the same drought took place 


more or less also in the neighboring lands. 


The main reason for the lack of foodstuffs is the Communist-—Socialist economic 


policy in Yugoslavia, and especially the direct and obligatory delivery of foodstuffs 


at very low prices. 
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Already in 1945,after takimpower, the Communist regime wanted to introduce 
the Soviet system of kolkhozes in order to put peasants completely under the Communist 
control although in Yugoslavia there were no favorable conditions for such axmex an 
agricultural system as they were in Russia, 

In Yugoslavia the agricultural proletariat in the true sense of the word was 
non-existing because every village family had its own farm and if it @id not have it 
in a sufficient extent it was able to obtain it easily tharks to the graxiom acrarian 
reforms which were carried out soockhe earlier in the pre-war Yugoslavia in favor of 
paasauks those people in agriculture who cultivated their land directly, On the other 
side, Yugoslav peasants -- especially Serbs —are greater individualists than Russians 
and each one of them wishes to have his ow property and to be free on it regardless 
of profitability of the union of more farms, Because of kk this the system of forced 
collectivization (kolhozation) met the greatest resistance of peasants in the very 
beginning, 

Then the Communist regime undertook the so-called "voluntary" creation of 
peasants! working cooperatives applying all the camouflaged coercive measures on miki 
one side and facilitations for members of cooepratives on the other side, and especially 
mmupaykege exoneration from taxes, supply benefits and other advantages, and especially 
police protection for members of cooperatives in order that they would not be sent to 
concentration camps, forced labor, and similar, In the period of five years until June 
30, 1950, the regime succeeded to set up in this manner only 6,971 cooperatives inclu- 
ding 415,398 wemek menbers with 2,157,786 hectares, Communists hoped to get gradually 
and with time the majority if not all the peasants into these cooperatives, 

Every farmer who becomes member of the cooperative has to give to the cooperative 
his whole property: land, buildings, cattle, and tools, He 1) aa an agricultural wor- 
‘ker on this cooperativeproper ty and he SECRET, | oN epe to the chief 


bed Eclat 
of the coopappravediher Reiuaue 2002101 REPS CLA AD PRPCOHSROTSTIOIEbOSeStoNaty. 411 the 
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men Der e work, 08 ouad FORE SE Sho 3b HA CM PAPSIUELPIAD 1 64Nbdsobds-profit among 


thenselves but the lion's share is ‘akon ay CRET.£ON TROL 


bets In reality, the life and the sendin Darl GLA LS 1 ONL ty has been causing 

ere disagreements, discontent, and quarrels, Since the members can no longer return 
to free work and life, a certain apathy end a tendency to work as keaxk little as possi-~ 
ble and to live better arose among them, This phenomenon of non-workers--parasites is 
becoming a rule and a regular appearance in the cooperatives, and from this type of pe~ 
ople Comminist agitators and controllers in villages are mostly recruited, 

Generally taken, the main thing is that the cooperatives produce less than the 
formerly independent farms where there was love for own land, cattle, and personal work, 
But this was not and is not important to the regime, the main thing to which is to keep 
by it a better control over the peasants and to carry out their so-called "Socialist 
re-education," Convinced Communists believe still now that the insufficient economic 
effect of the socialized peasants! working cooperatives, in spite of all the favoriza— 


tion by the Communist regime, is the result of the lack of Socialist Eause conviction, 


which will necessarily be created in time and on the basis of coercive organization, 


as they suppose, 
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tasks of the Federal Government to the National Assembly on April 27, 1950: 


— "In order to strengthen the “SHERET’ CON TB 6x" ageiculture it is not enough 
to set up the highes¢ possible nunbgf gf OPPICEATSS? ONLy* is necessary to supply 
them as soon as possible with tools and machines, and it is necessary to strengthen 


them organizationally, economically, and politically, The consciousness of the menbers 


of cooperatives must be Socialist, i.e, their relationship towards the state and the 


Socialist collectivity must be different from that which is still prevailing today 


among many independent peasants, It is necessary to help the cooperatives with credits 
in order that they may raise as many vigs, cattle, etc, as possible, In one word, it 
is necessary to increase the cattle fund as much as possible because there are all 
the conditions for it in our country, Our cooperatives must really become the Socia— 
list agricultural production enterprises, The cooperatives have to be founded on the 
voluntary besis, In the past there were some mistakes mede in this direction in some 


places, but now they are heading towards the other extreme and the founding of new 
a coooperatives has been completely sbekishedt abandoned in some areas, It is necessary 


to do more political work in this direction and to contime tooctome&t the founding of 
cooperatives," 

In spite of negative results the Yugoslav Comiunist regime continues with the 
socialization of villages, The laboxr foree in the cooperatives is utilized very badly 

awh Creo tet Bnce 

ie-order that in 1949 the menbers gave only en average of 104 working days, Therefore 
it has been projected now to use people during the winter, when there is no work on 
the cooperativebroperty, for crafts, for cutting «f woods, and for other works, 

The present duties of the state and CP organs in regard to the peasants! vorking 
cooperatives are? 

1)More antensive politicel and agitatorial work for the creation of new co= 
operatives; 


~~ 2) Economic aid to the exist§ECREErSONTROAL 
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a / q 
Although letely the measures foyy tige CCS ON the agrocultyre have 
mu Ma y 
been temporarily and publicly stopped, the policy and the tendency of the regime have 


not changed and they will be realized later at the first (opportune) morent, 


b) Individual peasants 


The peasants who did not want to join the cooperatives represent the enormous 
najority. 

The measures of. the Communist regime to coerce them indirectly to join the 
cooperatives "voluntarily" had no success in the case of the majority of the farmers, 
These measures were mainly the following ones: 

--High, disproportionel and unjust taxes in order to make the individual mlti- 
vation of farm unprofitable; 

—Very low prices for the obligatory deliveries of agricultural and animal 
F Products which caused k great discontent among the peasants; 

--To meke it difficult (for individual peasants) to obtain the necessary 
tools, fertilizers, and other means; 

--Threats with forced labor, prisong, or concentration camps-— 2nd the reali- 
zation of these threats for the smallest, sometimes subconscious and not intended, 


faults, 
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their echo in the case of few, morally weaker cok ORETn COMER OL join the coope~ 


~~ ratives, But the great majority of peasants rb Sa Ak FA fb Ada 10 Na ¥ivetes their 


old inherited land themselves to the extent left to them by the Communist potentates, 


These peasants are today the greatest and the most dangerous enemies of Communism 


together with = in spirituel and moral appect - the Churches, 
They are being ridiculed as "kulaks", chicaned and punished by the regime in 


all gm the possible manners, 

When they have not enough grain, meat, and other foodstuffs, which they heve xto 
deliver to the state at low prices, they buy these foodstuffs at ten times higher prices 
on the black market in other areas in order to fulfil the ordered quotas, which are 
disproportionally high, and in order not to be punished, Those who cannot do it, are 
go into prisons and concentration camps, but not into cooperatives, These peasants 


like to suffer hunger if they can work on their native Kand which +t loves sJoockkkisx 


on the basis of this love will perish the Comunisn in Yugoslavia. 


It is natural that there is sabotage and pasii veresistance due to such state 
of affairs, One of the usual types of sabotage is that, : certain superficie of land, 
for which the peasantg receives tie corresponding quantity of seed from the people's 
committee, not all of this seed is hedwe-sown but much a akc the consequence that 
that the harvested product is proportionally smaller, 

Special quotas are set up for cattle, Foe each cow, goat, or sheep there is 
2 special quota of milk which the owner has to give to the state, 

The quota for a hen is normally 200 eggs per year, If these animals cannot 
produce these quotas they are killed and the meat is given to the state or they are 
given to the coonveratives as sterile because these quotas are not required from co= 


operatives, 


There were and there are mary jokes and stories takt made up by the enemies 


of Communism in regard to these quotack GR ET ‘CONTROES ~ at visible places — dead 
hens were secAppraveirPofReleahe 20104 04: EATREPB SOON B04 611915009 3-9mong which the 


OR oa (2) 
follawing AM@PLAvVedd eoRelense, ORM Nd 1 HA RRP BS-Q0419R 0401001 P0083 use I cannot 
fulfil the quote," This joke was very successful and EGR EDT fig i tpppyppout Yon 


“we goslavia, naturally through the socalled oral press U: S. OFFICIALS ONLY 


c)_Forestal productbon 


Yugoslavia is rich with forests, 

Wood articles represent now one of the strongebé items in the Yugoslav export, 

Exploitation of woods is very intensive, it cannot reach, however, the one from 
before the war, mainly because of the leck of working force, | 

It has been projected and ordered that charcorl or wood be used for fuel for 
motor vehicles -- for at least 30% of all motor vehicles in the country, This mainly 
because there is not enough gasoline for motor vehicles, 

The measures for the growth of new forests have been undertaken, According to 
the Five-Yeer Plan new forestation of 100,000 hectares and regeneration of the abendo~ 
ned forests of 150,000 hectares heave been projected, 


The tendency of theFecine now is to export finished and half-finished 
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wood articles, This is why lumber mills are ooGEC RE CON ROE areas, Also 


other forestal industry is developing quicki}#]. 5. OFFICIALS ONLY 


Seana 


Fors details see Annexes I and 12, 


VY. TRAFFIC 
Special attention is given to the development of traffie and to the construe 
ction of means of traffic, 
In this sector money, material and labor means are not spered, The old pre- 
war means of cormunications, which were destroyed during the wer, have been recon= 


structed and the new ones have been built, Strategic reasons prevailed upon the econom 


mic reasons -= which were mainly satisfied in the prewar Yugoslavia —<in the construe 


ection of the new means of communication, 


a) Railroad traffic 


Railroads are cpnsidered to be the basis of the communication system, 

820 lon of RR lines were constructed from 1946 to 1949, and 302 km of "double 
lines were reconstructed, not counting mining and industrial lines, The construction 
of 1,500 kn of RR lines is projected by the Mve~Year Plan, 

19,414,000 metric tons of goods were cerried on RRs in 1946, and 46,155,000 
tons in 19493 according to the Five-Yerr Plan 53,200,000 tons should be carrie@ in 
1951. 7 

78,443,000 passengers were transported by the RRs in 1946, and 150,549,000 
passengers in 1949, while sccording to the 5-Year Plen 90,000,000 should be tran 
sported tn 1951, 

b) Road treffic_ 

In 1950, 324 m& km of modern roads have been constructed, 357 km of stone= 

paved roedss and 4,062 km of roads CFR PT CONTRO Beternizea, end repaired, 


The first automobile hishwe ir Yuge 9 vA. cONLY "Brotherhood and Unity," 
y < wi 
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connecting palgeane and eran Boot Ot i RO Ro SOO ARG 0015089325, 1950, The 
speeded construction of this first greatest object of the Five Year Plan took 2) years, 
and the following participated in the work: 250,000 youth in working brigades from all 
parts of the country, 70,000 soldiers, and abot Gb, 5d0 CONE OL technicians, and 
specialized workers, The length of the hi ghey Ss OEE LL IALS ONEY o oonart and small 
stone=cube pavement. 

The traffic on this modern highwey is very week and averages a few motor vehie 


cles daily. There are days when no motor vehicle passes for the following reasons: 
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Because the highway is parallel to the oer RO double track, 


—Because for heavier and slower SECorka Yon Peon LY the river Sava 
from Belgrade to Sisak below Zagreb, 0.5. ue FICLALS 

Because there are no private cars and gasoline and other fuelé are limited 
to the state-owned automobiles, 

--Because for quick transportetion there is the regular air traffic on 
the Line Belgrade-Zagreb, 

In reality this highway was projected as a strategic object in 1946 for mom 
torized and armored units, in the first place those of the USSR, and as a strong sup= 
ply line for the Commmist troops in the case of the projected future conquest of 
Trieste and Itely, and because of this an extension was projected to Ljubljana and 
Trieste, 

aH 

1,706,000 metric tons of goods were transported in public automobile traffic 
in 1 and 000_tons inl 

17,679,000 passengers vere transported in 1946 in public automobile traffic 
and 24,201,000 passengers in 1949, while according to the plan 36,150,000 should be 
transported in 1951, 


c) Maritime traffic 

Merchant navy was destroyed for the major part during tre war 1941-1945, 

The merchant navy of the Kingdom of Yugoslavia had 390,000 tons in 1939 with 
a total strength of 220,000 HP, and 600,000 tons whth 400,000 HP are projected for 
1951 by the Five-Year Plan, 

tor the war new ships were made and bought, and a part of the old ships 

were reconstracted and modernized, A great effort is being made to reach the prewar 
tonnage and to surpass it, SECREI CONTROL 

3,332,000 tons of goods were transhofied ht iGIALS, ONLY, tons of goods 


were trangperted dp 1 UGs abby ene es OBES HOt enoia ooisou0sa: mene 


~ = (2) 
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while 3,800,000 are supposed to be transported in 1951, 


d) River traffic 


The river merchant navy of the preewar Kinedom of Yugoslevia had 10,175 HP 
of passenger ships, and 55,260 HP of cergo ships, 

During the war 87,5% of passenger ships and 73.6% of cargo ships were de~ 
stroyed, 

At the end of 1949 there were in Yugoslavia 3,900 HP of passenger ships, 
and 30,425 HP of cargo ships, According to the Five-Year 
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Plan 5,700 HP of passenger ships and 50,900 of cargo ships were supposed to be in 


195 Ls 
The transport of goods in the river traffic was the following: 1939—— 
SECBET CONTROL 
2,995,000 tons; 1946-—1,155,000 tons; 1 tons: wails according to the 
: oS; OFFICIALS ONL 
Plan 3,500,000 tons showld be carried in 19 fe 
922:400 passengers were transported in 1946, and 1,753,000 in 1949. 


e)_Aip traffic 

Before the war there was the privete air transportation company "Asroput™ 
in Yugoslavia which was partially subsidized by the state, It progressed constantly 
insofar as the flying personnel, plénes, and security of travel were concerned, 
12,070 passengers were transported in 1939, 

This treffic is now in state hands under the name of "Yugoslav Aero-Transport." 
10,000 passengers were transported in 1946, and 33,800 in 1949, 

10 eirplaknes were serving the traffic in 1946 with 9 air Lines: the following 
has been projected by the Plan for 19513 48 airplanes, 10 airports, 26 air Lines, 


8 of which for traffic with other countries, 
SHH 
A total smount of 72,6 billion dinars is projected by the Plan for new ine 


vestments in traffic and for the purchase of the means of transport, 


VI, TRADE 
The whole trade is in the hands of the state, 
The system of trade, foreign as well as internal, was completely identical 
to the existing trade systems in USSR and her satellites, 
This oy Vai lasted until the end of 1950 when certain minor reforms and 


changes sce Bc introduced, in ore RET CUNT RO economic life in Yugoslavia 


to a complete standstill, but never sharers PPECIA HSwON bie basic Communist principle 


of trades AnisgridP AY ROLE ZOOL UR, ERIE OOASROIOT00ISO00S 


pec 3 ae (2) 
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thet single import-export enterprise re’ or less independently, however, 
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according to the instructions of th Mioral Ministry of Trade and of the directora- 

tes for foreign trade existing at the Republican Governments, Until the end of 1950 
relations 

the zannextiemx among the enterprises in the country were made through the Plan 

which killed the initiative and any useful work; now the reciprocal contracts mmHg 

between producers! and consumers! enterprises can be made, however s$ill alweys on 


the basis of the quotas of the state plan, 
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by which these enterprises became igh pondeyt in extent, Otherwise all 
the enterprises are mainly SCC | ae ‘ONL te » but this year a 


small mumber of enterprises such as hotels, restaurants, handicraft shops, were 


given oe private operationf, but always under the state control, 


a) Foreign trade 
1) Export and import articles in Yugoslavia 

Before the World War II, averagely the bkigheskx largest Yugoslav export 
were the fibdstuffsmx ~~ especially corn, wheat, end meat products. Lumber pro= 
ducts also occupled an important place in the Yugoslav export, Also the export 
of copper occupied a very important place, The trade balance of Yugoslavia was 
active, 

In spite of the biggest efforts the present Yugoslavia could not and cannot 
yet reach the prewar export level due to the introduction of the Commmnist regio | 
economic system, . 

Relatively speaking the export of wood articles remabned behind although 
great efforts to increase exploitation were and are being made, A special tendency 
now is to further the wood industry in the country in order to increase the export 
of finished wood articles because of greater profitableness, 

The export of foodstuffsx went down considerably in comparison to the pre-_ 
war export, and some foodstuffs, as fats, etc,, are now being imported, Wheat could 
not be exported in 1949 and leter, while before the war 193,000 metric tons of wheat 
yearly were exported. 

Among the industrial plants, sodamea more tobacco is being exported now 
then before the war because, due to its profitableness, more tobacco is being pro= 
duced now and its areas of cultivation have been <ne enlarged; this year, however, 
there was a bad crop of tobacco, SEC SPT CON PR to export the projected 
quanxtity. 
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e export, of strategic spate -~ lead and copper —is especially being 
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fostered now, PRIS ved For Release RET CONTROL ee so was its 
export which amounted to 53,000 toning 1YPeg PequeL ss QNBidency to export also 

ws copper in greater and greater quantity because it is very mich weoctent in demand and 


more and more expensive on the world markets, 21,000 tons of crude copper have been 


exported in 1948, while the pre-war Yugoslavia exported _an average of 34,500 tons of 
this copper (yearly). | 
KKE 
The most important import articles are: machines, equipment, ships, wool, 
rubber, coke, and petroleum, 
SE 
In the state trade of the presen’ regime in Yugoslavia the necessary financial 
means for purchasing abroad the lacking indispensable comodities can be secured only 
by the favorable export, and this export is of vital character for the regime, Tito 
declared in this connection in his speech to the National Assembly on April 27, 1950: 
"Therefore, this and the next year /1950 and 1951/, our main task is to execute 


our_export plan and this must be_one of the 
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2) Commercial relations of Yugoslavia with USSR andskher other Cominform 
countries. 


During the 34 years the economie help of USSR to Yugoslavia ,wasnmokxpgrenk 
which lasted until the second helf of 1949 when the trade and other economic agreements 
were interrupted and the economic blockade of Yugoslavia proclaimed, was not rreat 
as it ig generally thought by the people, This help consisted mainly in the delivery 
of the military material for about 72 million dollars, 

Instead of giving help it could be rather said that the Soviet Union exploi- 
ted Yugoslavia, After the conclusion of the armistice with Germany in 1945 the Soviet 
Union began sending to Yugoslavia airplanes, tenks, guns, and other military equipment-- 
mainly of U.S, origin, Yugoslavia was paying for it with minerels and focdstuffs which 
she was giving to Russia at ten times lower priges than those on world markets, Thus, 
for example, molybdenum which costs $5,00 a pound was sold to Russia for 45 cents, The 
wine which cost $1,20 liter was given to Russians for 14 cents. Russia on the other 


for 
side oie shipments the prices which were fewxkimes a few times higher than 


Seca prison, wads 

The trede balance was mainly in kerres balance, Yugoslavia imported during 
that time from USSR, military orders not counted, for 105,426,000 dollars of goods, 
and exported to USSR 116 954,000 dollars worth of articles, 


Economic structures of USSR andYugoslavia are similar, The exception was this 
that the Soviet Union exported to Yugoslavie more cotton than it corresponded to her 
possibility of export, while Yugoslevia was sending (to USSR) more copper and lead 
than it corresponded to the Yugoslav structure of export. 

After the agreement on the snes eee ET CUNT ROU million, ‘mguskx USSR 
was supposed to ship to Yugoslavia at Saas ppirge ON LOE heavy industry: complete 


metallurgical combine together with the coke factory, equipment for the exploitation 


— 


and transformation of petroleum, and for the electrolysis of zinc, a factory for sul= 
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phuric acid, copper and alumimm mill, ; ; ONT Ree: ete, From all this 


USSR shipped 800,000 dollars worth of meee et 1e teams fray Lye erection of plants 
“according to this agreement were very long and were mainly unable to secure the inves- 
tments fmockkx for the first Five-Year Plan, 

The economic structure of Yugoslevia was supplemented to the preatest extent 
with the structure of Czecho-Slovekia, and then with the structure of Hungary and Poland, 

With the interruption of the trade and other economic agreements with the Com 
minform countries , tugoslavia suffered economic damages not only because the investment 
orders sMaxexakoepeet orders for machines, equipment, ete, were stopped but also because, 
as Sas of Hungary, also the shipping of those machines was stonped which were 
already paid for by Yugoslavs, 

The Communist Yugoslavia, therefore, had to orient herself in her purcheses 


towards the Western countries in order not to be 
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economically suffocated by the Cominform blockade, 


For the details shat trade r@enignysQONERAls, 9, and 10, 
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3) Trade relations between Ya Barevia and non-—Communist countries, 


After the economic breek with the Cominform countries, the commercial and 
economic relations of Yugoslavia with the Western and mex trans-oceanic countries 
reached such a degree during 1950 and in this year that it has surpassed what Yugoe 
slevie hed with the USSR and the Satellite Cominform countries, 

Besides of the manipulative credits in 13 Western countries, Yugoslavia ob- 
tained smaller and higher commercial and bank credits, end middle-term and long-term 
Loans, 

Already in 1949 Yugoslavia attained the pre-wer level in the import and export 
with USA, It is calewlated that the export in 1950 surpessed 1,300,000,000 dinars and 
that the Yugoslav import was much higher, which was possible xm due to the gemeinsinn 
agreement on necessary loans, 

Yugoslavia has been saved from a direct economic breakdown by the economic 
intervention of Western countries, especielly Great Britain and USA, 


For details see Annex 5, 


b) Internal trade 


Tito destroyed myx oll free trade in Yugoslavia immediately after the taking 
over the power and organized the trade which was in the hands of the government, 

The UNRRS xk material / mainly USA assistance/ began to arrive in 1945 after 
the liberation of the country, amounting totelly to 2,539,137 metric tons, These 
gratuitous goods were sold by the stete, in the state stores, to the people at pri~ 
ces which were from 3 to 30 times higher than the material was worth, The people were 
systenatically robbed in this way, and the Communist regime strengthened itself with 
thexpea this profit feeding and clothing @ peReirconPROL Communists — members 

w of its political-military apparatus, U.S. ger iClabs ONLY 


Immediately efterwards the governnentel economic plans and the Communist eco~ 
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4 
it_can be asserted that there was not one enterprise which worked with profit, 


' With this a justified question could be asked: who pays for the loss? The answer is 
simple: on one side the people who Live in great misery and workers WHO HAVE ABSOLUs 


THLY INSUFFICIENT WAGES, and on the other side, in the later time, the foreign assis- 


tance--American in the first place, 

The salaries range averagely from 3,000 t 5,000 dinars monthly and are slightly 
higher than those before the war, Thesm salaries remained steady but the prices to 
various articles jumped and are jumping many times higher than were the pre-war prices, 


Today a monthly salary corresponds to the worth of 300 to 500 boxes of natches, 
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Because of this, in orden tg cOPPLE iseEsOh bhe workers, 4 types of pri- 
' ges were introduced: prices on free market, fixed prices for rationned articles, 
orices for the possessors of industrial and agricultural coupons, and prices for 
foreigners, 

The reason for the direct economic sickness, which first manifests itself 
in the trade, consists in the fact that die to the autarchic efforts and speeded 
industrialization there are not enough geods on the internal market to satisfy the 
most urgent needs of the people, 

The governing regime had to undertake certain measures to soften somewhat 
the erisis,which could become catastrophic, promulgating a few decrees vhich by their 
form could leave abroad the impression that the present Marxist economic system is 
eradvelly being abandoned and that there is 2 gradual novement towards the Western 
Capitalist system, 

Cn May 5, 1951 the Yugoslav goverment issued a decree with which the obli- 
setory delivery of neat, milk, potatoes, beans, wool, and oats among the cattle food, 
was abolished, The delivery of other foodstuffs continues to be obligatory, The state 
guaranteed the continuous delivery of bread, lard, sugar, and soap at much lower pri-~ 
ces to the consumers who were receiving the "guarenteed Remick food supplies," 

On May 15, 1951 the decree of the Federal Government on the new system of the 
trade was published -- the system of the sale and the prices of the seaage consump omy 
inister Osman Karabepovid, Chairman of the Council for the Traffic of Goods/ trade/, 
made a statenent about it in which he said among other things: 


“In the first vlace it is necess to point out that in the present system 


our treffiec of goods is being limited, developed, and directed im by the administra= 


tive line in verious manners, he consuwrer cannot the goods which he wants and 
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consequence of this is,;there is ~oGi Os BiChALS UIs lack of certain articles 
/textiles/ which came about due to the difficulties in the import of raw materials — 
also a relative lack of goods which often -- disposed in the cities and districts — 
lie unsold at the various Hoey the treffic /in the closed stores for the guarane 
teed food suppliew, in the stores for the tied trade, ete./, 

The producer €4 the industrial goods is not enough stirmlated in the present 
system neither as far as better ouslity is regarded nor as far as diverse assortment 


and sells 
is’ regarded because he produces /\the bulk of the consumers' goods samt at fixed prices 


and according to the so-called distributive plan, Thus happens that certain goods go 


there where there are not in demand and often do not go there where consumers want 


them, Thus the stocks of the so-called non-current goods are created at certain clo» 
sed stations of the traffic, while elswhere there is a lack of this material . .... 
be Andis serch 3s, oe as ee Mig a 7 

As far as the traffic with industrial goods, or with the articles of monopoly, 
, is concerned, it is necessary to point out the foliowing: all infustrial goods inten- 
ded for the consumption at large will be put_on free market and sold et freely formed 
prices, and the conswners of guaranteed supplies /ugth money coupons/ and peasants 
/with ee? will be able to yx buy the goods on free market with discount, The 
consumers of guaranteed supplies with 80% of discount, and peasants with 65% of 


discount from the freely formed prices, 


U.S. wr tee deew wo 
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"A1] the differences pre ting patil, poy ay Pee tegories are 2  Pashed. Cate= 


gorization of consumers is rejoined mainly in 3 basic categories R, D, and Ge 


Besides of other things,this syste makes it possible for us to efeate per 
sonal interest of the ise for the trade, to free the net of distributorism which 
was conditioned until now by fixed prices and the plan of distribution, it makes it 
possible that the commerce follows with more attention the wishes and the taste of 
the consumers in order that it becomes the living connection of production and con- 
sumption, And this means that the euataa 18 proportion to the traffic or supplying 


carried out - only in addition to the part of the fixed salary - becomes the econo=- 


mie stimulus for the progress and better carrying out of the traffic of goods in e= 


which 
very. enterprise and in every store yiurk was not the case until nowWs This will make 


the trade more expedite, more cultural, etc, it will free itself of the too large 


and umnecessary number of people, who will be needed. me other branches of economys 

of unprofitable operations and of any primitivity, «+--+ +e e+eeee ee eee® 
This shoukf@ lead in the near fulure to such a relationship in the exchenge 

of goods - or in the delivery to the state of grain, lard, and other articles needed 

for food — that the toiling pecsant would not feel it as a burden but as the only pro- 

fitable business for him and as a normal way of exchanging goods or as the possibility 


to purchase the necessary qguantitzy of the industrial goods, This would at the sane 


ee ea TR 


time refuse all those consequences which today's obligatory delivery produces in 
agricultural production and would make it possible for the state to retain xa for 


obligatory delivery a smaller and smaller number of erticles." 


There is no need for a better comment to such statement about the present 
unsticcessful comercial experiment in conne etion with other economic factors. 


For the important export articles see Annex 7. 


VII, FINANCES 


Communist Yugoslavia undergoes @ ined EGREA CONTR GL, lead to catastrophe 
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Cotmunist budgets are colorless and the most interesting in them is that 
which is not seen et the first moment, These budgebb are only a mask and 4 sort of 
curtain behind which the highest Communist chiefs, according to Tito's instructions , 
use and dispose the mentioned credits according to their will, Therefore it is not 
possible to know if the budgetary entries, either under income or under expenses, 
have been really used for what it has been projected or stated, 

Comminist budget can never be considered as an expression and a mirror of the 
real economic situation of the country. 

The budget for the budget yeer 1951-1952 anticipates: 


90° 
~~TIncome in the amount of 172662 000, dinars, and 
-~Expenditures in the amount of 172,662 000 "Sfnars, 
as 
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Dobrivoje Radosayljeviés Minister of Einproess He Fedbbel Government, dé- 


clared in connection with this budget aiding during the: ygebsedd NY the National Asser 


— 
bly the followings 


"The plan of production anticipates an} increase in production for &% over 
the last year's production, The increase is related to the basic branches of the pro= 
duction: the construction of fe power and metallurgical plants, the construction of 
neCHIUSE? militery industry, transport, and transforming bndustry," 

| Minister Radosavljevid stated the following about the taxation: 

"The income from inhabitants xepresenks amounts to 15,110,000,000 dinars in the 
budget proposal or to 65,1% m& according to realizetion, mainly due to the fact that 
the income tax on workers and employees was abolished in 1950 and because the transi- 
tion to the net selary has been made, As far as the texation of agriculturers is cone 


cerned, it remains mainly on the same ‘level as in 1950," 


») Investments 

A total of 278,300,000,000 dinars of investments are foreseen by the Five Year 
Plan. 

142,057 ,000,000 dinars of investments or 51,%% have been carried out from 
1947 to 1949, without military investments, The plan of investments for 1950 amoune 
ted to 87,536,000,000 dinars, 

aaww? 

According to the 5-Year Plan the total invesiments of 55 000 ,000 ,000, are fore= 
seen for the building of the objects of human standerd. From this amount ,36 295,000,000 
dinars or 66% of the total plan have been invested during the first three years /1947= 
1949/ | 

21,527,000,000 dinars or 58% of the amount foreseen by the 5<Year Plen for this 
purpose have been invested until April 1950 for the reconstruction and construction 


of apartment buildings and communal buildings, Mainly the reconstruction of the apare 


, tment buildings,destroyed during the wer, ha sSRERET CONEROL about 60,000 new 


apartments Approved ror Rese 26620 104 repena bea AAA Mor, acral 
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from satisfying the needs for apartment lr dn ‘f GLAL a great lack is felt = 


especially in,cities, 

3,411 ,000,000 dinars or 96% of the amount anticipated by the 5-Year Plan 
Mexexknyestetx have been invested pm the construction of objeets for culture and 
education until April 1950, 

There are no data available about the investments in the military industry, 
They have been especially increased since 1948 when USSR stopped arming Yugoslavia, 
Some of the military industrial enterprises worked totally or partially for the needs 
of economy because their capacity was not fully utilized, mainly due to the lack of 
raw materials, 


In the last time larger investment Projects have been given Ups 48 @,g,2 
Danube~Tisa~Danube Canal, the construction of "Ney Belgrede", because there are no 


material means and other possibilities available, This has been postponed for the 
later time, Communist regime does not understend yet that these grandiose invest= 
ments, which are not productive and the aim of which is megalomaniacal propaganda, 


are one of the reasons @f the economic crisis, 
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Two internal loans were floated in Yugoslavias 
19L8—.at the rate of interest of 10% /ibpeesteay ONTROL of over 4 
billion dinars, and in U.S. OFFICIALS ONLY 

1950--a% the interest of 8% /3%--premium/ with the result of over 54 billion 
dinars. 

These internal loans hed no particular importance for, state finances and their 
main reason was that of propaganda, 

Foreign loans, however, and credits, and especially financial assistance, are 
of vital importance for Yugoslav finances, 

When Tito kx understood that he would not be able to come to terms with Comin- 


the turn to 
form, in spite of all,his previous efforts, he began to denambassiskenemcn the West 


especially to Great Britain and USA -~ for assistance and credits in view of the loans, 
He was successful, His special success consists in this that he gave conditions to the 
West that, for gratuitous financial assistance and for extraordinarily favorable loans, 
he would not be sksed for any political ccnditions by the West, in which the British 
policy, secretly and publicly, helped him most efficiently. 

Nevertheless, in the beginning of 1951, the Yugoslav trade deficit amounted 
to around $ 75 million, 

officially 

On Oct&ber 12, 1951 it & was muikkinix armounced that the Internotional Bark in 
Washington approved a loan of $ 28 million to Yugoslavia, This loan will be amortized 
in 25 years beginning with April 1954 and will serve for the purchase of machinery 
and the material for railroad and river installations, This is the first part of a 
long-term loan, as it was announced, but its total emount is not yet known; it will 


serve, however, to finance the Yugoslav {ameOTECRET CONTROL 
“4 gs, OFFICIALS OLE 


Tt can be concluded that under the present circustances the finencial sith 
ation cannot zm be repaired by itself and its breakdown is pussexpakin unavoidable xt 
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Insufficient saving and the dissipatich. fh we tobbd AS: ONET sop economy 
and ats one of its negative chsracteristics and consequences, 

Tito in his statement of April 27, 1950 to the newly elected Natdonel Assembly 
used many words in order to point out the importance and the need for saving in the 
state economy and generally, He severely criticised the system of the state house= 
keeping until then because of which the state kas lost and is losing nany billions of 
diners, He mainly mentioned the following causes for such munHEAInEg status of none 
saving: insufficient sense for saving, insufficient experience, bad organization of 
labor, non=planned utilization of labor force, insufficient bookkeeping, bureaucratism, 


insufficient Soctalist 
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consciousness, etc, 


| YT 
The following excerpts from the nSiORET CON TR heteristic: 
. . I) 
"Until present days there were pale Are QF ELSIALS. ON. from verious 


sides that there is a lack of lebor force and that the plans for the labor force are 

with Why cerarguenet 3 
too low Draemier that the impression is that we shall not be able to find workers and 
employees for the new factories which are being put in motion every dey, Butxk it 
isn't just so, Because of this the gevernment had to appoint commissions which began 
to investigate the utilization of the labor force in the enterprises and factories 
and it has been found out thet in many factories and enterprises the utilization 
of the labor force is not carried out according to the plan, Many directors were 
keeping and hiding a larger number of labor force -- whbdly was not foreseen by the pike 
plan and whtely was not necessary — in order to secure themselves in such manner 
from fluctuetion, sickness, and similar things, This piling of the too high number 
of workers pneeded for the normal process of work, or production, erourmuously increase 
sead production costs and at the seme time the guranteed supplies were over-used, 

In the major“ahet of factories and enternrises the working places were not orgenized 
systenatically at all, In one word, some factories really lacked the labor force, 
but others had a svurplmis of workers end employees who are now being distributed 
there where the labor force is insufficient, Commission investigations showed tiaet 
that in various factories and institutions there were 100,000 workers and ennicyees 
too many," 

"It is not a rare case that various administrations of enterprises retain 
keep more raw materials and other meens than it hs ar) Gis: the point of view 
of economic celculation and profitebleness gyened Gb eghanike there is a lack 
of these meens, Because of bad pookkeepingiSoMdr Ce that in many werehouses 
the material which is worth one billion dinars and more lies there for a long time 
while on te other side such material lacks in consumption, Such was, for examvle, 
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warehouses, Apprayedt days ron goods (oeth about 100 million were found in an enter= 


ud 
prise, There are similar eases with textile angbther goods, 


furore osrcccoscere 
sl shall give you only one example of many,for the illustration, cheracteristie 
of this carelessness about the naterial, Control Cormission found out in en enterprise 
that eoke, which we import from abroad for dollars, was unloaded ond left in pile, and 
later other raterial was unloaded over it which covered it, Only a few months later, 
when that other material wes takenxaweyx lifted, the coke wes found underneath, ” 
£6 ssad eee vue desees 
‘4 In connection with saving and dicsipation I shovld like to sey makx « few 
more words about careless and often heartless relation towards machines end mechani~ 
proportion here 
zation in generel, Non-saving and waste come to expression to a lesser mxtmnt, indeed, 
various 
but they are very extensive, It is ofter possible to see, industrial and agricultural 
machines and tools lie in rain and snow exposed to rust and perishing, while ve lack 
them and make great efforts in order to obtain foreign currency in order to import 
them or to produce them ourselves, Further, transportation means, trucks and automo= 
bils and fuel, are wasted mich and unnecessarily, One can see every day a considerable 
nuriber of empty trucks and automobiles ruming somewhere; I mm am convineed that most 
often they mmm travel wicthemk (co) without need whatsoever, especially automobiles, 


‘ av : 
People who act in such, way have me sense neither for saving 
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fuel nor for preservation of vehicles, which costg us so much, Very often the automo= 
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bile is used for the shortest distances although such distance could be smmekky very ea- 


sily made on foot also by those who have right to the vehicle because of their official 


~~ T4 
city's 


sai deauanoaaresedes SECRET cour 
"And one more example of non-saving, {fh§, elentdid ahs ON as it is known, is 

very necessary to us for the industrialization, and we still lack it to a large extent, 

neverthejess you can often see throughout our country that the granises) re@nain illumi- 

neted by a large munber of bulbs without any need. And not only this, but we can see 

the bulbs burning on the streets also during the daytime, without need whatsoever, 
“Thousands of such and similar examples of nonesaving could be counted, All which 

I heve mentioned above as non-saving and dissipation is of purely subjective charncter 

and we have to fight against it and undertake the most ehergic measures, vaturelly there 

are also many objective reasons for the impossibility of saving, but they are disproe 

portionally fewer," 


“The present meastires to prevent this did not give results because of which 


the severest measures will have to be taken in the future," 


It would be more correct and just if Tito would have looked for the real 
causes of non-saving and waste ir the Communist system, which is headed by him, rather 
than to have criticised the consequences of such situation, throwing the faults for it 
on Bemgkex persons who are only the executors and the selected functioraries of this 
regime, 


SEHK 
Man saves his property which he loves, guards, and tends to increase constantly. 


iowever, man cannot save and guard foreign or state property as his own — espe- 


This is in the man's nature end all the SECRET and t SPeONE es of the po= 
4,8 Oe 
Litico~juridtcal system cannot change this inbo IW totertatic of his and they can 
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attain and produce negative results only, 
HE 


clally if he does not like it and hates it, 
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I, INTRODUCTION 
Industry and Capitalien, thefactors of the ne conomic life, created 
the present working class, which gives a SUGREL JONTROE oblen, 
U.S. OFFICIALS ONEY 
The vindications of workers, in connection with the conditions of modern life, 
scree and must be treated and satisfied as a factor of sociel life, because their unsa~ 
tisfaction caused, is causing, and will cause pernicious consequences, 
Tragical weakness of contemporary states, especially of the European ones, was 
and is that they fail to solve the social problem which at the sane time is economic, 
politico-juridical, and moral-intellectual /spiritual/, This came about in the first place 
because of misunderstanding of the real aspirations of the proletariat, The solution of this 
social problem according to the smiskinn principles Se atews has already been undertaken x 
practically by the Comminist states, and by their Communist and Socialist parties in the 
free Capitalist countries theoretically and propagandistically, These Marxist parties, put 
ting thenselves on the top and making themselves keaders of the proletariat, are pretending i 
to be solving most rightly all the workers! problems and to be organizing the social life, 
These Marxist state and party organizations, giving to this social problem an ale . 
most exclusively economic character and exploiting the proletariat as an instrument for gie 
ving a negative impulse to the social movement, have creatext an even greater social confue 
sion in single states and in the whole humanity of today, 
Benes the contemporary events sre discovering great illnesses in the social orga= 
nisms of ell the nations and not the superficial unrests as it appears to many, 
This created social crisis exists now in the world with the following first conse= 
quences: 
a) Discontent of werkers in general, 
b) Incapacity of the now existing mumkxidn state insitutions to solve correctly the 
burning problems of the social life in their root, 
¢) The conviction of the clearly minded Statemnen UTR of the good will that 


ON 


w 
something has to be done in order, check the SEGRE oO eb pnt if necessary even 
FAM as 
Seer ee eee od tt con tursgt ont lle See Hosfenarersetsenssge maintaining of 
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in the newly created contemporary cir SEGREI,.CON TROL 
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* The main ideas of this part are taken from the works of Dr. Rudolf Stajner (Steiner 7) ~ 
the founder of the antroposopht®, [ PORNACH , SMITSE RLAND 
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II, THE DISCONTENT OF WORKERS 


eo The discontent of the contemporar$ ROR Eds CONTR oaced ely ae 
~--Socialist economic doctrine +d t Sac OEF LGbA LS. OF NEY erialistiec outlook on lifes 
~-The contemporary opinion that the labor of workers is a good which is paid for 
as any other consumers! good; and 
--Exploitation of workers by the contemporary Capitalism, 
a)Socialist economic doctrine 
The following slogans were throw among the working masses: 
"The proletariat is becoming class conscious," 
"Bourgeois classes are exploiting the working class," 
"Proletarians of all the countries unite," og 
The propagandized "class consciousness" of workers is cultivated according to the 
so-called "scientific ideas and thoughts" of the materialistic doctrine, Materialistic out- 
. look on life, its influence on economic life, and its reaction on the destiny of neople 
ww 


already established a deep root in the souls of workers, 

In the new era, the scientific thinking separated itself fron the religious thine 
king, Religions were kept on the side, and were becoming isolated in a certain direction 
where the soul of the proletarian could not penetiets, The old ruling classes mainly rem 
tained the old way of believing, 

The modern proletarian, however, drawn out of the old cadres of Society, began to 
built up its Sun thinking and emotional life under the influence of the atheistic materiae 
‘Listic doctrine which was being given to him as manna because he was eager for knowledge, 
Educated in such ideas, the worker Rukakiy is fatally SuPseeetne all his feelings and activi- 
ties to the materialistic economic doctrine, which to him became a religion, and which he 
otherwise does not understandd sufficiently, 

The worker-proletarian is persuading himself NT ROL nonereality of the spiritual 

~ life and this is increasing his internal SHEGRET sO Ney Not knowing it, the mek 


LALS 
emptiness of the worker's soul causes spida Bind) bEAC which surpass in their seriousness 


m2 the scousationss Jur PT eS LOT Sb a GIT RDPEE GoM PGI RidwEdeme position in an 
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egoistic society, Therefore, considering mm ide +h aan Snknowledge but also Science, 
SECRET CONTRO® 


Religion, Morality, and Right (Lew), the Ux Git Petaee stoke fer salvation in something 
real for him, and this is the Marxist Socialist economic doctrine, only which, according to 
his opinion, can secure for him a satisfaetory existence and feeling of his humen dimity,. 
The strength of the proletarian movement is not to be found, basically, in the 
material vindications about which so much is being spoken but especially in thence (ideas), 
More than any other movenent in the world, the proletarian movement was born in the domain 
oe: thoughts, A construction of Marx's ideas was able to peace terrific impulses in the 
wa mass of workers, | | | 
Today the proletarian believes that he has understood a basie force of his being 
when he talks about his class consciousness, But in reality, since he was drawn into the eco- 


nomic current of Capitalism, he is really looking for a 


iis L 
ee CONTRO 
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spiritual life which would sustain him and give him the consciousness of his human dignity. 


Meanwhile his class consciousness, create BcREP CONTRO, is his great aberration 
which cannot give him this spiritual contennonys FICLALS ONLY 

The worker / Socialist or Communist / is hypnotized by the economic problem and now 
he does te believe any nore that he cen find the Aasicing elucidations on the social pro- 
blems at some other place, He simply believes that from the evolution of the economic fac= 
tors, (which are) without soul and spirit, such state of affairs will result fmm which his 
feeling of dignity is longing for, He is convinced thet the economic reform will abolish 
all injustice caused by xh private enterprises, by egoism of contractors and by worke 
givers, because it is impossible ¢fethem to satisfy the worker's care for dignity. 

In such a way the proletarian reaches the understending of his liberation from the 
"Capitalist chains" in the form of the transformations of any private ownership of the means 
of production into a collective exploitation or even into a collective ownership, The con- 
temporary worker ; who is educated in the Marxist doctrine, believes in materialistic eco- 
nomic progress from which new rights for the people and new juridical system will come, 

‘He therefore struggles for these rights, 


b)Does the man's labor have to be treated as merchantlise? 


The economic regime of Capital mainly knows in his domain about the merchandise 
(goods) and about the worth of these goods. In the present Capitalist system also the la- 
bor force acquired the character of merchandise, In the eyes of worker, however, his Work 
should not be and could not be merchandise, 

The worker feels in his instinct and in his subconscience the miversity disgust 
for seeing his labor force sold to the master as a slave on the market, His disgust to 
see his energy exposed to the current of aucely and demand, a to see how the labor for- 
ce is being thrown on the market, will be understandable, 

This is the second important impulseysartkerx of & 0) aaah social moverient 
after the first impulse which is the srorreRGCBE inl Cee REY the non-reality of the 


iv: 
spiritual life. U.S: utrt \U 


* 
Pome 


The old age had its slaves, Then the whole man was smk being sold, In the feudal 


era the econaapprebetcHoninelenséstouk bir 4 eCIACRDPS Sea siSR teeodetethe whole human 
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being but a part of this being nevertheless CEPiG ONE RO bene the force which still now 
ft 


imposes commercial character upon B aes! of peti Lac ON being -~ upon his labor force, 

Today every man, who is interested in social problems, feels, consciously or sub= 
consciously, the great importance of the factor of labor force, He grasps that the lebor for- 
ce acts in the contemporary social life with all its weight, However, the majority of people 
consider it usually only from the economic noint of view and believe that the economic li- | 
fe will know how to create conditions on the basis of which Work will be liberated from x _ 
its present humiliating character of commercial value, 

However, economic activity necessarily gives to all that which it includes a commer 
cial value, because it consists of eee aiion and circulationa® of goods, It is impossible, 
therefore, to take the comereial character away from the labor force, if the means to tear 
it w out OF THE ECONOMIC CURRENT is not found, i.e. if the Work is not liberated from the 


economic mechanism, 


SECRiT CONTROL 
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or rather if the Work is left under the influence of RAC which give it the character 


T 
of comercial value, SECREI CON ' 
. QRFICLALS ONL 
The proletarian is longing Ads Sn ease regime where his productivity has a le 


gitimate position, He forms this wish not noticing that the humiliating of this productivi- 
ty is caused just hy the influences which econamic needs have upon it, By giving his energy 
to these needs km the worker becomes completely absorbed by then. And as far as the econo= 
mic process is concerned, 4ts character itself induces it to exploit the manual labor of 
the doniced)an the same way as it exploits rew materials, i.e. for the maximum benefit of 
the enterprise, 

In this manner the means to free the Work from its commercial character will never 
be found, 
| Socialism and Communism will not be able either to solve ina setisfactory manner 

have given it 

the essence of this problem of work, in spite of the fact that now they gawexkk, for mma- 
moral and political reasons, the fictiblous and propagandistic formula that in the Socialist 


society the Work is not in the service of the hated Capitalist but in the service of the 


state e 


c) "Exploitation" of workers by Capitalism. 

When one speaks about Capital end Capitalism, the proletarian hunanity sees in it 
the causes for its oppression. 

“Exploitation of man by man in the Capitalist state" has become e very spread slo= 
gan among the workers, The question has been moved whet to do in order to meke gexza the 
oppression of workers by Cepitalists in the non=6ornunist /non-Socialist/ states, The lo- 
gical answer to this wrongly posed premise was to abolish Capital and that all the means 
of production hawk to pass from private ownership into collective state ownership, 

For such socielization it is neceasary, according to the Communist theory, to over- 
throw the existing senceoate regime of nalopiy Wy gates hy Saat with the previously 
, well organized minority, the democratic sage eran ees the principles of private 
property and freedom of the Capital, and roa jotieminen set up the Communist regime with the 


aim "to free the working people fron Capitalism." 
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for the revolutionary movements which it Baks OF Fatnpjder necessary and just for "good 


and salvation of humanity,” 


d) Conclusion in connection with the discontent of workers, 

The proletarian, who is ideologically educated in the atheistic materialistic doce 
trine, who is emotionally inspired by the hate for Cepitalist and for his stete if i+ is 
not a Socialist, i.e, a Communist one, is thus ready for amy negetive work and for the rem 
volutionary activity against his own state, 

Thusly enimalized Communists, in whom #11 love towards their fellow-men hes been 
killed, are now becoming, in all the countries, a strong instrument of USSR for the world 


conquest, Yugoslav 
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Communists ere much more cruel than Russien Communists in the carrying out of Communism 
and terror which they proved during the revoliGpepEeyt “CON TRO ex power, They are even 
_— publicly boasting about it saying thet as Copfa®isgg feey ALS "ONLIpre ond more sense 
then other Comrunists in the world, Such Communist fighters are beine cysteratically pre- 
pered also ink other mtxkesy countries, | 

With such cadre of fanatics in all the countries, for the use es fifth column, 
ond utilizing the discontent of workers and indolence of other mass of the neople, the 
leaders of international Communism hope to defeat world derocracy,or "Capitalism" as they 
eal] it, in a quick massacre or world revolution which they are feverishly preparing, if 
they will be given enough time for material and moral preverations, | 

xIT, INABILITY OF THE PRESENT STATE INSITUTIONS TO SOLVE SOCIAL PROBLEMS IN 

THE ROOTS 

From the very beginning of the organized human society or the stnte this had three 
functions: 

~-dudicial or spiritual-intellectual or moral, 
< --Politico-juridical, 

~-Economic, 

These three functions of the sociel life hed snecific roles and various mentfestae 
tions according to the occasions and needs in various historical times, end each one hed a 
certain prevalence upon other two which were even suffocated when unhealthy sociel relations 
apneared, 

In 18th, 19th and in the very beginning of the 20th century the politico~juridical 
role was ‘iseedd iss in the states which wes giving to the states almost an exclusive politico- 
juridical character, 

In aouer times democratic states were forced to intervene also in economic problems 
and their economic functiong is manifesting gryert pre grTROL the side of the politico- 
juridical, And in the Communist states the FR cGuoryites Sarah} 5 i with the approprieted 

“" varxist economic doctrine receives an explicit eibecnacniorer temorder that the politico-juri- 


diecal state serves only as an instrument of economic policy, It could be even said that the 
whole state has been transformed into an enormous economic enterprise Smmertinr that the 
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politico-juridical and the judicial eSio Gb FUL kA Ls the service of the economic state, 


People diame see the state organism today to be uniform and they believe that in 
such unity of the state structure lies the survival of the state itself end the assurance 
of its progress, When in the new times the econonic problems appeared then appeared also x 
the tendency among the ruling bourgeois classes of democratic states — especially in Eup 
rope -- that the state should be given monopoly in certain branches of economy /Mails, 
Railroads, etc, / 3 this was introduced into reality (life) with the consequence that the po= 
litico-juridical state beran to operate those ecPnomic branches, 

Certain thinkers, especially Communist and Socialist theoreticians, deducted from 
this a = for them = logical conclusion that the socialization of all the means of produce 


tion should be carried out 
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under politico-juridical state whichlha. OF BPOAAES (ON byt ‘n the Covunist countries, 

it is characteristic in this that the bourgeois states themselves are in a certain 
sensé the forerunners of socialization in the negative way because they put certain bran- 
ches of economy under the tutorship and the exploitation of the politico-juridical state 
which was mostaken and fatal: so much more because the branches became unprofitable under 
the state economy, 

Inability of democratic states to solve the appeared economic problens efficiently, 
in relations with the created lebor problem and the Marxist economic doctrine, caused, first 
in Europe and then in Asia, reactions: to the right towards Fascism ani Heazism, and toxaanhe 
the left towards Communism, These reactions which are based on force created and are cre= 
ating even a greater confusion and chaos in the social body of the state with the increased 
centralization of power and jurisdiction of the politico-juridical state re: econanic prom 
blems, | 

In reality, the natural evolution tends to the opposite: to the autonomy of the 
economic life and to politico-juridical state able to introduce harmoniuous regulations 
in its economy, 

Politico-juridical life makes today, especially in the Communist states, bad influ 
ence on iS peanande life, by which the health of the social organiam is being mined, when 
the politico-juridical state itself administers industrial branches and issues economic 
laws, 

‘Ie the people transfer their economic interests to Law and its politico-juridical 
organization, then this Law is the expression of economic interests, If the juridical state 
conducts the trade then it loses specialty and capacity to regularize the juridical life of 
people, because its measures and insitutions will have to develop according to the canmmer- 
cial interests end will have to drive away from the suggestions of juridical order, 

The three different branches of life cannot be centralised without damage end in a 
skillful manner in a theoretical and abstract unity of one parliament as this is today mainly. 
regulated, The unity of the social body, as the re CONTR 6¢ originate only from the fruitful 
activities of the three roles of the Ss LOR ET CO coll ONLY collectively and in a parallel 
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Our era falsely believes that all the measures ROL for the betterment of the 
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ical state or NEY economic life, If this pre 
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sent way will be continued instead o ‘realization of the wishes of humanity its evils will 


we Life of the people will originate from a 


become worse to the unlimited proportions, 

Absolutely nothing exists in the cycle of the economic life, by itself, which cen & 
create the impulse nee ssary for the regulation of the relationsof justice among the people. 
And if these relations are regulated by economic interests, as itocooamm they are now in 
the Communist states, man with his work and means of work puts himself under the yoke of 
the economic life and becomes its slave, 

Whatever social class is in power, it will not be able to overcome the present 
evils, which in some places already came out and which in some places stand at the embar- 
kation point, of the motives for its actions do not originate from the regenerated social 
ideas, Here the spiritual-intellectual function of life must intervene which has to be 
based on moral and religious moving forces, which have to be felt in the everyday life. 


“” Because the life is the synthesis of the spiritual-—intellectual, 
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politico~juridical, and economic interests, the need and the manifestation of humens 


in the state comunity, SECRET CONTROL 
Therefore the social prob1Us Son@FALCIA LS. QUES: 01 problems, which should be 


solved, and these are? 

The first one regards a normal form of spirituel life; 

The second one tries to establish a balanced juridical relationship between the 
work of the human beings and the collective life; 

The third one studies the economic activities within the frame of this life, 

It can be concluded that the today's chaotic disorientations of people and the 
incapability of the state to solve favorably the social problems have been created main~ 
ly because it has been thoughtand wished that wkkk the centralistic institutions of the 
politico-juridical mkxkw organization of the state also the other two different functions, 


economic and spiritual~intellectual, be administered, 


IV, A PROPOSAL FOR THE REORGANIZATION OF THE SOCIETY AND THE STATE 
Economic life, mx maintained by imhukkxy industry and fused with Capitalism, 


forced upon the contemporary society a certain internal order which rules over this so-= 
ciety, 
at 

The attention of the people is so much concentrated tm the results obtained by 
technical means and the Capital, that it has moved away from other social domains, 

Therefore, today there is much talk about the socialization as an indispensable 
thing of the modern era, 

Such socialization will not bring about any healing or recovery from the illnesses 
of the state and nationel organisms, It will even not be a palliative measure, but it 
will be a destructive process until statesmen and the majority of netions do understand y 
at least in main lines, that it is necessrry to divide the body of the state into three 
organisms which wkkk shall sn eore ECHL CONTROL 

Dr. Rudolf Stajner. (Stetnee a ertetRt STONE Bposophy, proposes a triple 
organization of the social life in the state, Tn the stete there should be three auto 


nomows organ tang ith Abeh BRS Sib, GRACO PRAISE OWNS 1SBobLIStre tive insti 


Pe (2) 
Approved For Release 2002/01/04 : CIA-RDP83-00415R010100150003-9 


tutions, which will collaborate reciprocally: 


a) Economic, 


SECRET CONTROL 
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c) Spiritual-intellectual organism, 


b) Politico-juridical, and 


Economie life should form in the social body an indipendent organism with a peiataee 
autonomy the jurisdiction of which is: production, exchange, and consumption of goods; 
which the man satisfies with the production of nature and his own work, 

Politico-juridical life should be limited tm purely to human interests which 
are tying man to man, or human groups and itkkex higher communities /states/ with other 


human groups and higher communities / states/, 
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The domain of the spirituel-igfe fede GEALSOQNLE ine naturel capabilities 
of men, either mhaesumcike characteristics and qhalities of the spirit or of the physical 
body, It would decide about the contribution of the human personality to the social bodys 

Collective life of human beings, therefore, is normally founded upon these three 
systems of organisms, 

Thanks ot industry and Capitalisn, the economic life bobs ¥ery strong and is de= 
veloping so quickly that it began to absorb the other two systems of life, which were not 
able ot develop so much and in the parallel manner, - 

The independent politico-juridical lufe of the stete, parallel to the econmic 
_ life, is therefore absolutely necessary in the well constructed juridical society, 

In the autonomous economic organign the most favorable insitutions for production 
and exchange will develop by themselves, On the other side, at the same time, the corres- 
poriding insitutions will be born in the politico-juridical domain in order to conduct the 
reciprocal relations between individuals and groups of individuals, having fhe ae ahs its 
basis, 

- Politico-juridical state organization will have one legislative and one adminis= 
_ Strative body on the besis of the present democratic principles, as this 46 mainly the 
case among the free Western Democracies, while in the economic domain special legisla- 
tive and administrativeorgans would be created, 

Thanks to the radical separation of these two domains, the economie life will not 
exercise a bad influence upon the juridical life end viceversa, as it is going on now, 

With the complete separation of economic and politico=juridical organization, in 
each of these two organizations the best system for the election of their legislators 
and administratord would appear (by itself), 

RR 

In all the contributions of the Economy and La® in the organized society also the 
following third factor appears: individual eR ERET sCOMTRD kaman being, which in every~ 
days's practice are called the"initiativeyy 5 OFF ICLALS ONLY 


This domain includes the highest spiritual products as well as all human achievements 
origina ting SrAPASAYELEO RA EERE HPO 101104 1 HA SBDE 8350081 9R0 104 0013000 3-B or utilization, 
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In a healthy society all these achievements must have a completely different current 


which differs considerably from tie ) ic and fuxk politico-juridicel chara- 
CONTRO 


eter, The only way to win get yest OFFrCEA PS is, gontribation is to entrust# it te 
free evaluations and impulses which originate from individual abiltties, 


If the economic or politico-juridical life skillfully influences the spiritual 
products, as it is the case now in the Communist states and in e milder form in some non» 
Communist dictatorships, it makes even their besic development, xommossridcke which consists 
in the free flourishing of their individual forces, impossible, Besides, if these products 
are taken under the direct control of Economy and Juridical State they lose their spontaneous 
character of fruitful interest in society, There is only one means for the correct evolution 
of spiritual activity, and this is the administration according to its own creative 
IMPULSES and the establishement. of the perfect relations of understanding with those 
who RECEIVE ITS SERVICES, 
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The life of the spirit must develop freely and this can be carried out in praétice 


only if the representatives of the intel *eoRECR RET have their own legislative and adnie 
nistrativeorgans, Sciences, philosophy oy ogee OF Fie se ask for their own 
independent place in the human society, Because in the in LS edb domain everything is 
so reciprocally connected that the freedpm of one of its elements cannot be used without 
the freedom of others, 

Religious life of the new humanity will unite its forces with the forces of all 
other liberated spiritual-intellectual branches in order that a strong foree, which will 
uplift human souls, may be created, 

Professors, artists, and other svitinistateiisemet workers will be in direct 
contact with the leghslative and administrative organization of the spiritual-intellectual 
domain and they will have every possibility to develop among “the people the necessary ine 
terest for their works, 

Politico~juridical state aa economic organism will receive from this third spi- 
ritual-intellectual dommdiax autonomous organism the influence of spiritual life which they 
need, 

The worker will no longer remain outside of any intellectuslity, having until now 
only one confused idea about the role of his work in the human society, Only then he will 
understand that the Social Body can uphold him only if the orgenization of the manual 
labor is directed by impulses which originete in the spiritual-intellectuel organism: then 
he will grasp the reciprocal responsibility by which xk his wrk is tied and orgenizational 
forces which originate in the individual abilities, On the politico-juridical and economic 
terrain, the worker ea eae his rights which will assure him also the corresponding 
part of the profit of the produced goods; but for this he will give the pert of his abili- 
eae for his exiatence freely ‘to the spititual-intellectuel domain br which he ale 


so benefits, 
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The triple social organiza Ss OF FACl state is becoming a need of the present ti- 


mes and the evolution of humanity proceeds unavoidably towards this new organization, This 
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soulg and to spirit /to will, enotion, and thought/, Therefore man will be able to satisfy 
much better and much gawker more easily also the needs of physical body, soul, and spirit 
in the suitable insitutions of thuel § BEdeH EeCONPROL ety ana state, 

Rarlier, before the appearee§ of Pel S4ALSvOMLYo1ist-Comunist ideas, the need 
for the orgenizationel separation of. the three mentioned functions of state was not felt 
so much because the geeat nejority of people was still led by the healthy force of the socia 
instinct which was able to unite into one single current all human activities originating 
from the three different sources, Many people do not see thet man already maintains social 
relations, in the outward manifestations of life, with each one of theme three still unde- 
veloped branches, which can be usefully developed if these branches are organized antono- 
mously, 

Although it is utopian to think that the publie life of the state can chenge quickly. 


the ' the 
nevertheless reform and, reorganization, at least gradual, present themselves as the most 
efficient means for the solution of the social crisis which is appearing end which im is 


* 


in some places already producing the destructive results, 


One could begin, for example, in the first step with the separation 
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of Ministries into three autonomoud Seuss F ICLALS ON LY 
of 


-- The economic sector would be formed by economic Ministries: finences, industry, 
agriculture; communications, mining, and others; 

~The politico=juridical sector would be formed by the following iinistries: 
of foreign affairs, Army, Favy, Air, internal affairs, and police; 

— The §piri tual-intellectual sector would have the following ministries: of justice, 


education, religions artsy propeganda, end other spiritual-intellectual insiitutions, 


V, REGENERATED IDEAS IN THE KEW SOCIAL LIFE 

After the reform will be carried eut the regenerated ideas will flourish in all 
the domeins of the new Social Life in Freedom, Equality, and Brotherhood for all mer. 
and nations, 

These regenerated ideas —- based upon Christian Love and Justice --will bring 
sclutary fruits for the whole humanity, 

The exposition of the facts which vould appear es natural and very favorable 
consequences of the triple socicl organizetion would take us far, We shell Limit oure 
selves here to the most important problems of Economie Life -- especially to the capital 
and seivate property, labor, and the new economic doctrine, 

a) Capital and privete property 

The people began to turn their attention to the capital when this one exxumt 
created unhealthy derangements in the society. The people suffer because cf these derange= 
nents, They already understand that these deranrenents must be overcorie in order to make 
the Socialist-Communist slogang"Exploitation of man by man in Capitalism" impossible also 
- the smellebs exkex form, 

gun 

A great mistruet has besoma to reign in the present time elso in regard to the pri- 
vate property, under the influence of the Socialist-Communist teaching, Many people would 
want to change it radically into the SECREL CONTRO hee Not the natural impulses, 
which make the private pemmerk ovnerdi sn 8 Hf. CLALS.9 NLY ocion deer (liked), should 
be taken into considers tion in the first plece in solving this problem, but the factor; 
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what fevorizes more the production and the RCRET *“ORTR ynism, free enterppise 
or collettive administration of the neers oe produ cth gg ONLY, 

The request of the contemporary Socialism that the present methods of Capitalism, 
in which the aim of the production is the profit of the individual, should be changed for 
other methods which would serve consumers 4s justified, The conclusion, however, which they— 
the honest ads of Socialism -— are drawing from this, i.e, thit the Cepital and the means 
of production must pass from private owmership into state owrership, is not correct but 
harmful for the productionk itself, The correct conclusion would bes whatever origin-tes 

rom private individual production must normally be directed to the human collectivétxcol- 
keetivity of the people}, And this so much more because also the economic tendency of the 
new times is oriented towards the mass procuction, in order that great profits mey be ob 


tained, favorizing the present form of Capitalism, 
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Private ownership of the neans{jof§ promo HLA LS: ONLYtc eapital, which favorize 
Production ‘much more and better, should not be and must not be abolished in a heal thy 
social life, To deprive the man of the free disposition of these means vould mean to 
parelyze spontaneous capacity of en acouire? ability to the damage of socicl life, Because 
private property, based on individual abilities and initiatives , always wes the expression 
of the sek useful social activity. 

Individual abilities must freely uphold themselves on the capitals; the right of 
property, which is tied in with this, must be transferred to the other in the instant when 
it would become the instrument of the unjustified power, 

Today this is only shexemsm partially the case in ssemseiion with intellectual 
abilities: this is the author's right (copyright). A certain time after the death of the 
author the right of property passes to the human comunity, With this a principal idea 
of the collectivity of life is expressed, Although this intellectual production depends 
from an individual's gift, this good is at the same time also the good of collective life, 

‘wr and it has to be returned to it at a certein moment. 

Isn't it the same in the case of other abilities? The person who produces for the 
benefit of all succeeds in it only with the help of the human community, A right cannot be 
exercised gabatée of the interests of community, We are concerned Sie eee | ees, ; 
and not with abolishnent ae aa ownership of capital, by which to administer this owner- 
ship in the best interest of comunity, 

The correct administration will care that a production enterrpise remains in the 
hands of one persons or a group of people only until this is justified by their individual 
abilities, The means of production, instead of being owned by the state collective, will 
circulate according to necessity, going into the hands of new persons whose abilities will 
be able to offer the greatest services to the community, 

Director /owner/ of the enterprise ECR his + CONTHOR ne” will receive, 

seo wt according to these means of production, a pa HS OOH oportional to their 
rights. They will tend permanently to increase production to the highest degree, Although 


this increase does not bring them the totel profit /which goes mainly to the commmnity of 
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workers/, they will nevertheless be allotted SECRET CONTROL in proportion to such 
increase, Otherwise, it is clear, that if tee Som ert ALS°ONTY the income of the pro- 


ducer /owner-—director/ is becoming proportionally smaller, His income, however, originates 
in every case in his intellectual-organizational abilities and work, and not in the profit 
which, not taking in consideration this intellectual work, would originate from the work 
given in by other people in the enterprise, . 

Tt is not the freedom of the disposition of the capital which is able to cause S0= 

it is because of 

cial damages by itself, i, aco stubborness of the present regime that this disposition ta~ 
kes place also when the intividuel abilities, which were justifying this ownership, do not 
exist any more, 

While the individual or the group continues to ereate or to justaty the use of 
the capital, he has to be given the right to dispose also with the higher profits under the 
condition that this increased capital serves for the enlargenent of his enterprise, As soon 
as this individual ceases to further it, the capital has to pass to another individual or 
another group whi will exploit 4% in a similar or in another enterprise (which is) useful 
to the soe of society. 

Tf an administrator cannot or does oe want me take care of ite enterprise, the 
initial capital with all the obligations passes to the new saninaet eater, or it is returned 


to the possessor /owmer/ if such is his wish, 
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The Labor is what becomes unitedUribb Cif udebAbS OMEE .teriats offered by the na= 


ture end with the capital in order to create econohhic values and to give worker the consci-e 


ousness about his social role, 
The worker has to take a position which corresponds to his feeling of human di- 
gnity. This is possible only if the double relationship of his labor is taken into con 


sideration: the development of his 
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individual abilities and the feeling of right, T CON TROY 


The problem of labor cannot find its Ur §.cr0 FIRKG lapbge ORG focts2 problens unless 
it is accepted that Production, Exchange, and Consumption have to obey the laws end serve 
the interests which, by law, must not exercise their control mmx the labor force, in 
spanbaelon with this it is necessary to separate two completely different factors which col~ 
laborate in the economic eetivity: from one side the productivity of labor which devends 
from human being, and from the other side, values which, indenandently, from many follow 
their own naturel ways which, in accordance with the needs of Economy y goes from Production 
to Consumption, 

In the unification which takes place between the Capital and the human labor 
it is necessary to distinguish the following three factors: 

--The activity of the entrepreneur which rests on the personal ebilities of an 
individual or of a 1 group of persons} 

~The relationship between the entrepreneur and worker, which has to be a relations 
ship of Law; and 

--Production of an article which will take its place in the economic cycle as 
a commercial value, . | 

Under the present Capitelis system the labor force indeed has the value of mer= 
chandise which is being bought from the worker by the master. 

In reality, the producer receives goods made by the labor force of the worker, 

This receives part of the value of the article made in the form of Wage, and the master 
_ recehves the other part. The production of the goods therefore originates in the colla- 
boration of the master and the worker, end this product enters the economic cycle, 

In order to produce the article it was necessary to mtx establisk the relationship 
of legal aruciee between the worker and the master, The present Capitalist systen, howe~ 
ver, transformed this naturel relationship into another one in which the worker is put 
under the economic power of the master, In a regenerated social organism this relationship 


should be regularized according to the following moral principle: the lebor is not paid, 


because the labor is not the merchandise but SECRET CONTROL 
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The labor, indeed, could not be compre h em value of a finished 

product, Only the article produced by rebel ts OFFICIALS. ONLY. Therefore, the nature 

~ and the limits of the memmmmxaxx work necessary for the good functioning of the social orga- 
nism must be regulated according to the abilities of mam the man and in accordance with an 
existence worthy of him, Politico-juridical state can carry out this regulation of labor 
only if it is independent from the economic social orgenization, * 

Thus, on one side the value of an article increases according to the possibility 
of acquisition of the raw material needed, while on the other side this velue will depend 
from the legal regulation by which the evaluation of the nature and the conditions of 
labor necessary for the fabrication of this article will be expressed, 

From then on the economic life would depend from two factors: 

--Raw materials which mist be received in such » stage as the nature gives them, and 

~-Legal poattdon /eath of contractual percentage, prizes/ which originates in the 
feeling for justice and which has to be analyged within the autonomous jurisdiction of 


the politico-juridical state, 
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It is clear that such reguldfige OF rare antt Ihcrease or lowering of the ge- 


4y 


LS CRy 
Thy 
nerel wellbeing imxxonmmrkion due to the time limits of labor which will be esteblished 


by the politico-juridical state, But this dependence is unavoidable because otherwise iikex 
workers could become exhausted by economic needs, Such exhausting would lead the workers 
to believe that their live is unworthy of man, And indeed, this Peeling of the human de= 
gradation is the cause of all the social derangements, 

If the wellbeing of a netion would become Jower then the nature and the limits 
of labor should be changed, However, such decision should not be brought about under the 
direct influence of economic circles but according to the judgement of the inderendent 
judges of the politico=juridical state, 

HH 

Normally, in each production enterprise the free contracts will be made between 
the director /owmer/ of the enterppise and the workers who will have agreed from their 
own free will thet he will be their boss in the enterprise, being the ablest and the most 
undertaking, Director will have the right to declare what he mmnmisiaxrm believes it has 
to be legally obtained from fhe invested capital, buildings, material, and time used, . 
The mx profit will be proportionally distributed among all the people according to the 
functions. and the effort put in by director, his assistants, and other wrkers of the 
enterprise, 

In this manner all the workers together with the director—cwner become some sort 
_of shareholders or associates in the enterprise, i 

The contracts concluded, therefore, will not consist Pee the exchenge of goods 
/in the form of money for labor force -- for one day, week, or month/ but also in the 
establishment of the just gain in an established proportion, which will heave the persons 
interested in production on both sides, 

In a healthy social orgenism the worker will have to collaborate in every metter of 
his enterprise and understand the role held by him in the collectivity on the besis of his 


producing labor, 


” 
363656 


In this manner, and in « re AEGRED.GONTROP? iecume vorkere will be cble 
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to become smallér or birrer owmers, which will aenet! to MALS ONEY abilities, 
and thus the prohefariat will gradually tut surely disappear —— ‘his contemporary factor 


of social troubles (derangements), 


c)_Hew economic doctrine 
' The economic doctrine of Dr, Rudolf Stajner (Steiner ?) is in bts basis antagonistic 
to the Socialist-Communist economic doctrine, but it also rejects the negetive sides of the 
contemporary Capitalism end the abuse of libor, as it has been exposed already earlier, 
New insitutions in the triple sociel orgenization will automatically abolish the 
Somcelled stoge of the struggle of the proletariat, which is taking plece because of the 


workers! wages which will lose their presert unnatural and exploitative character, 
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The money will acquire the role of credit for = merchandise produced by the other 
fellow, and it will be, in the new triple organization of society, the means of exchange 
and not the means of power against those who haven't got it, 

The monetary value siddoduwescduxdee: is supposed to be the measure of the eve cluetion 
of the goods purchased or of the service rendered, 

The. present states could never solve the financicl problem satisfactorily with 
the aid of the law unless they entrust its solution to the new eutonomous economic orga= 
nization of society. 

| The cormunity, which will have sufficient financiel means, will teke care of the 

sociel care, in the ‘following way 

~-Children will have the right to free schooling and educations 

--lather of the family will be able to get for his work higher recompensetion 
than the bachelor; 

-Old people, invalids, widows, and sick people will have right to necessary ensenteon 


and assistance, 


MM. Sh37 
See 


This doctrine of the ecoromic life in a triple organization of state, permeated: 
by spiritual-intellectual impulses, excludes egoismy which from an economic viewpoint 
exists in the form of class rrivileres fro vhich an unsustensble situeti ion is born = 


leading sooner or later into the revolutionary perturbations of society, 


VI, THE CONCLUSION ABOUT THE REFORMATION OF SOCIETY AND STATE 

Cormunist-Seciclist ideology created and is creating in the world a terrific diso« 
rientation which unaveidably leads to chaos, 

This negetive ideology has e strong root among the free nations of the West, 
especially among the working masses, and it will certainly produce neg-tive fruits, De= 
mocracy is still on defense before the Communist ideological offenpive which is infiltrae 
ting from all the directions, An ideology, even if false and satece ae gless, cannot be 


defeated by other means, even if it is the most mmhemrude «nd terroristic, It can be dew 


feated only by a stronger and regeSEGRETOOONTROE: which would elso begin to give 
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useful and obvious results in practice, thtk ScfOREIC FR LONE way all the arguments 
of adversaries, 

An ideological offensive of Bemocracy imposes itself unavoidably, reforming 
Capital and Labor as it has been already done to a certain extent in USA, end joining 
the carrying out of the triple socicl organization of the state, Because the tragic of 
Democracy is still in the fact that its forces of the "good", elthough S®RONGER AND 
ORE NUMEROUS, are not yet ideologiclly so strongly organized as the FEW COMMUNIST 


FOXCES OF "EVIL", 
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in the Communist states, howevery USAF Abe rte oc of the national 
nessesyon the basis of hate for Canitelism and democracy, = ONLY well known terroristic 
way, ~ will leave a deep trace, especially with the youth, also after the liberation 
of these enslaved Bem notions from Smmnmisg the Communist yoke, It would be necessary 
to come also before these nations with the regenerated pear ideas and defeat ideo= 
logocally the Communist opinions and ideas within them, This is especially important in 
case of Yugoslav Communists and national masses in Yugoslavia, which mmm vere sumborktkk 
educated and still alweys are being educated in the Communist spirit, 

23 RHE 

On the basis of the proposed triple state organization it could be held in the 
first moment and even reproached that this reorganization is against the democratic equa~ 
lity of citizens and that they are divided into the fomer three classes oe workers, 
army y and teaching cadre, On the contrary, The people will not be divided into classe 
or orders: only the Social Body will be divided, 

Van will ,then become the real man because the triple social organization will 
permit him to live 2h three somreamrk creas Zeerx freely at the same time, He will, 
naturally have a special interest, in the area of his profession, @ In the other two 
areas he will maintain the relations full of life thanks to their insitutions with which 
he will be in contact, | 

THE FOUNDATIONS OF THE SOCTALISROCOMMUNIST TDEOLOGY WOULD BE overinown in their 


very life by this proposed reorgankzation, 
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Yugoslavia is a typical example of an unsuccessful Communis economical experiment 
unich has been discovered most quickly, A 

Yugoslavia is, relatively speaking, the richest country in the Southeastern Europe, 
The fertility of her land permitted before the wer Sook (took ees) in 1941 a permanent 
export of kee the products of her soil, Great mincral wealth of the interior of the country 
- the minerals were exported in crude and transformed state - together with the slow but 
natural industrialization made the continuous economic progress of the country and the 
increasing standard of life of her citizens possible, On the other side, the people of 
Yugoslavia ix are worthy, satisfied tith little, brave, and very indertaktag. 

The maciocenk logical question is esked therefore, why is Yugoslavia now undergoing 
such a terrific economic crisis which may be catastrophic, 

It can be skxkest answered with conviction that the reason for it id the Communist 
economic doctrine which furthermore is being carried out through politico-juridical 
oppression, | | 

The wealth above the ground or underneath kk of a country cannot serve any purpose 
if the people who exploit this wealth are not free, equal, and satisfied, The Communist 
police regime, directed by a handful of people headed by Tito, abolishing freedom, euqa~ 
lity and human dignity of its citizens, transformed the MAN, this most important economic 
factor, into a real slave of 20th century, The whole production in Yugoslavia has dimini- 
shed and it has a tendency to diminish more and more be cause of such disregard for man, . 

The weakest point of the Communist state dictatorship is not its political and 
juridical system as mamddy it is usually thought, The sickest of its sides is its econo» 
mic system akkkmamgk jin spite of the fact that the Goomunists consider it their strongest 
ace and expest from it the salvationx and the justification of their bloody dictatorship, 
Sooner or later, of course, the Communist economic experiment leads the state to the sure 
ruins 

Because the economic body of the nation, or the economic organism of the state, 


is a being which lives by itself, whic’ E iS ows in harmony with the proper ine 
C 
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, directed for the general good of society in dy. BroPrary way by a political dictatorship 
som or by some theoreticians-fantasts if they are called either Marxists or Leninists, 
By such an action this living economic organism would gradually retreat, become ill, - 
fade, and finally die, 


The food for the healthy social economic organism, in which 
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to his specific individual suns SEORE of Oh si pntontectuen creating, jegaixemim- 
“juridical equality and brotherly Sho Sn OF AGUAS of people, This food does not and 
cannot exist in the Communist society. 

The Yugoslav economy faces sure catastrophg if the present economic system will 
continue and if it will not be receiving constently important material means from abroad, 
tate aeeange which hed to be undertaken during the last time will not be ate to save it 
from xurka the ruin, because thebasic system is bed and because also the xm causes of the 
crisis can in no way be of "objective" but of "subjective" nature, although the present 
day economic leaders of Yugoslavia make all the efforts to prove tte opposite, It would be 
wrong to einsider these half-measures of the apostate ravine for the "sirns of its good 
will" to "democratize the economic life of Yugoslavia," as it is often mentioned in the 
Western press ~-— most often in the British one, 

The ieckex recent economic assistance from the West, soockkexfexmom®? as natural-fie 
nancial injections, was able and is able to prolong the life of the sick man only for a 
certein time; this is not the real medicine, however, so much less so because these inje=- 
ctions cannot and will not be given permanently, 

The real medicine consists in not helping economically the present Communist 
regime in Yugoslavia without political conditions, preached by Democracy, end which heave 
to be carried out Scilly £4 oll the nationalities, And this so much more, because the 
break bwteen Tito and Cominform is definitive, 

to strengthen 

Otherwise, helping Tito economically, it is helping morally and politically, his 

bloody dictatorship over an unfortunate people wickekx who -—— disappointed --wish direct 


war and the change of this hated regime at any price, 


' 
RUN KR RUURKRER 


Greece, October 17, 1951 
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